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ABSTRACT 
 

This paper uses various data to determine if there are negative effects from high levels of corruption in 
developing countries.  There are three main focuses of this study: The Cost of Corruption, Corruption 
Negatively Affects Economic Growth, and The Correlation between Corruption and Poverty Levels.  
For each area there are significant factors that make it difficult for developing countries to provide a 
stable environment for its citizens.  These factors include siphoned funds intended for healthcare, 
reduced foreign direct investment, and inequality distribution of income creating increased poverty 
levels.  The findings of this paper present a persuasive argument that corruption has negative effects on 
a developing country.   
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BACKGROUND 
 
The problem: 
 
In developing nations throughout the world, economies, governments and citizens are plagued 
by the culture of corruption. Because corruption has become such a wide spread epidemic it is 
often thought that these countries, as well as it citizens, are hindered in the ability to advance. 
Moreover, it is thought that there is a direct correlation between corruption and the poverty 
level in developing countries (Transparency International press kit, 2007).    
 
Although the problems affected by corruption vary they are none the less important factors to 
advancement and stability.  These problems include, but are not limited to the following: 
 

• Public services, such as health care and infrastructure, are impacted by 
misappropriated funds which are needed for improvement.   
 

• Economic systems lack the capacity to grow due to lack of investment or tax 
evasion.    
 

• Instable political environments are stimulating a playing field for corruption 
preventing its correction. 

 
 
What is Corruption and who patrols it? : 
 
According to the Transparency International website, “Corruption is the abuse of entrusted 
power for private gain.  It hurts everyone whose life, livelihood or happiness depends on the 
integrity of people in a position of authority”( 
http://www.transparency.org/news_room/faq/corruption_faq).   
 
Corruption can be initiated by anyone at anytime. It can take the form of bribes, grease-money, 
misappropriation of funds, gifts and extra fees, just to name a few. The result of corruption can 
sometimes be visible or invisible.  It is visible, when a child is attending a “free” school 
because her father went without shoes in order to bribe school officials.  Corruption is invisible 
when buildings are constructed below safety standards because inspectors were bribed to look 
the other way (http://www.transparency.org/about_us). No matter what the situation is the 
culture of corruption has become a global problem.  
 
Organizations such as the World Bank and Transparency International (TI) continuously help 
developing countries fight corruption.  These organizations believe that with the proper 
guidance and resources corrupted countries will slowly limit the amount of corruption in their 
country.  Furthermore, these organizations believe that corruption is not only a cause of 
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poverty, but a blockade to overcoming it limiting it will help the country, and it citizens, 
economically advance (http://www.transparency.org/about_us).     
 

Transparency International 
According its website, Transparency International (TI) is a global organization that is 
leading a worldwide coalition against corruption.  Since its inception in 1993 TI is 
actively improving the lives of citizens in corrupt developing nations.  Furthermore, the 
organization raises global awareness on the effects of corruption.  TI does this through 
its 90 national chapters and by working with governments, civil society as well as 
businesses in developing countries.   
 
As part of the organization’s continued fight against corruption TI has developed the 
Corruptions Perceptions Index (CPI) (see appendix A).  This index rates 180 countries 
and territories on a scale from one to ten with ten being the least corrupt.  These 
rankings are based on the perception that corruption exists (Transparency International 
website, 2007).   
 
The World Bank 
 
The World Bank is an organization that assists developing countries with financial and 
technical needs.  The organization is comprised of two institutions which are owned by 
185 country members.  The International Bank of Reconstruction and Development and 
the International Development Association provide low interest loans and grants to 
medium to low income countries in order to help improve the poverty level (World 
Bank website, 2008).  

 
Hypothesis: 
Corruption can have negative impacts on a developing country which can hinder the country’s 
ability to prosper.   
 

1. It is predicted that these impacts can prevent the proper allocation of funds that a 
country needs for health care and infrastructure.   
 

2. It is predicted that corruption can hinder the economic growth of a developing 
country by preventing foreign direct investment.   
 

3. It is predicted that there is a correlation between corruption and the poverty level 
of a developing country. 
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METHODOLOGY 
 
In order to achieve the in depth knowledge needed for this thesis secondary and primary 
research was conducted on corruption and its effects on developing countries.  From this 
research collection, analysis was conducted to help determine key findings that suggest 
corruption has several effects on developing countries.  Listed below is a list of secondary and 
primary data that was collected: 
 

1. Secondary 
 
Because the main focus of this paper is on the economic impacts of corruption, 
secondary data was collected primarily from the field of economics and public policy.  
Data was not collected from fields of sociology and psychology because these fields 
focus primarily on people, both as a group and as an individual.  Below is a list of the 
types of secondary data that was collected. 

   
• Economic academic journals on corruption in developing countries 
• Periodicals detailing effects of corruption on developing countries 
• Country reports  
• Corruption Perception Index 
• Bribe Payers Index 

 
2. Primary 

As part of the primary data collection, an informal discussion was conducted with 
Leslye Obiora an individual who has had first-hand experience with corruption.  Her 
biography is listed below.  
 
Leslye Obiora: Is currently a professor of law at the University of Arizona’s James 
E. Roger College of Law. Ms. Obiora is a native of Nigeria and received degrees 
from the University of Nigeria, Yale Law School as well as Stanford Law School. 
 
She has been a Cabinet Minister for the Federal Government of Nigeria, Ministry of 
Mines and Steel Development and was the Manager for the World Bank Africa 
Region Gender & Law Program.   
 
Because Ms. Obiora is a native of Nigeria, and has worked with the Nigerian 
government, she will be able to shed light on Nigeria’s extreme corruption.  Her 
information will help solidify the predicted hypothesizes.    
  
 

In addition to the secondary and primary research, information was collected from 
Transparency International and The World Bank.  From the Transparency International website 
the Corruption Perception Index research was gathered to gain insight on the medium to highest 
ranking corrupt countries.  Furthermore, information was obtained in regards to impacts that 
corruption has in these countries.   
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Because the World Bank rates developing countries according to Gross National income, the 
rating information is used to research a correlation between low income countries and the level 
of corruption.  Furthermore, articles on corruption were also collected from the World Bank 
archives.  

 
 
Results 
 
 
Hypothesis #1: Cost of Corruption 
After analyzing the data that was collected, it was evident that corruption has a huge negative 
economic impact on the developing country.  An infectious problem, corruption can cost 
developing countries extraordinary amounts of money which can be used to improve health 
care as well as infrastructure.   
 
Each year a total of $1 trillion US dollars leaves developing countries at the hands of corrupt 
government officials, business people and the like. It is important to note that this amount is not 
entirely corrupt funds.  It also includes most illegal activities.  Below is a breakdown of what is 
included in the $1 trillion estimate (Stolen Asset Recovery Report, 2007).: 
 

• $500 billion is from criminal activities  
o $20-40 billion are funds/assets acquired by corrupt leaders of developing 

countries who the hide them overseas.  The report does state that the 
majority of the corrupt leaders are from Africa, and that the amount stolen is 
over a decades.   
 

o The balance of the $500 billion is from illegal activities such as drugs, illegal 
arms trade, counterfeited money and goods, bribery, embezzlement and 
extortion.    

 
• $500 billion is tax evasion 

 
 
The above figures show that developing countries are not only plagued by corruption, but also 
by illegal activities which hinder the countries’ improvement.  To put things into a more clear 
perspective, if a country was able to recover $100 million of the illicit funds, improvement in 
health care and infrastructure can be made (Stolen Asset Recovery Report, 2007).  The table 
below shows that benefits that can be provided in both areas.      
 
 
 
 
 
 



 
 
 

 
  ITEMS ESTIMATED COST 

1. Insecticide-treated bed nets (ITNs) • $10-30 per net 
(cost varies depending upon taxes and 
internal transport costs) 

2. HIV/AIDS Treatment • $150 per person per year 
3. Malaria Treatment • 10 cents per full dosage where 

chloroquine is effective (drugs only) 
• $1 to $2 per full dosages (artemisinine 

combination treatment, ACT, drugs 
only) 
 

4. Immunizations • $0.50 DPT (diphtheria, pertussis, and 
tetanus; tree doses of vaccine) 

• $1.50 (vaccines for a fully immunized 
child, including DPT; BCG, against a 
form of TB; tetanus; and measles. 
Total cost approx. $25, including 
health service delivery) 
 

5. Water • $400 per connected household 
6. Roads • $410,000 per kilometer of two-lane 

paved road 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Through simple calculations of the estimated cost per item and the $100 million recovered, the 
following estimated quantities of each item could be purchased.   
 

• 333,333 insecticide-treated bed nets 
• 666,666 HIV/Aids treatment per person per year 
• 1,000,000,000 malaria treatments where chloroquine is effective 
• 50,000,000 artemisinine combination malaria treatments   
• 4,000,000 immunizations could be given 
• 250,000 homes could be connected for water 
• 244 kilometers of two-lane paved road could be constructed 

 
By looking at the basic numbers, it can be easily determined that corruption has a huge 
negative impact on the infrastructure and health care of a developing country.  This is because 
corrupt practices lead to the misappropriation of funds which in turn leads to the neglect of 
healthcare and infrastructure.      
 
 

9 
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Corruption in Infrastructure: 
 
Infrastructure, especially in construction and public works, is the most common place for 
corruption to take place (O’Leary 2006).  This type of corruption is called “Grand corruption… 
which refers to huge bribes and commissions offered or paid by businesses in industrialized 
countries in their quest for government orders in developing countries…”(O’Leary 2006).   
According to O’Leary, senior advisor of Transparency International Berlin Germany, it occurs 
in all stages of the infrastructure planning.  Theses stages as well as a few acts of corruption are 
listed below. 
 
Project Planning: Corruption occurs when projects that aren’t necessary are selected.  
Furthermore, proposals are usually accepted by persuaded officials without the proper review. 
  
Project Design:  Corruption occurs in this stage when there is favoritism for a specific 
contractor or technology.  It also occurs when the project is overdesigned which leads to high 
costs.   
 
Prequalification and Tendering:  In this stage, corruption occurs when selection or bidding 
procedures are not being followed.  This can include awarded contracts which are not published 
or decisions made with a biased opinion.  Additionally, “contractors can collude to keep costs 
of contracts high…or manage the bidding process to assure that bids are awarded to different 
contractors under different contracts” (OLeary 2006). 
 
Project Implementation:  During the implementation process, several acts of corruption can 
take place.  These include: concealing below standard work, delaying the projects, changing 
the contract, creating false claims that increase project costs, and biased project supervision.         
  
Corruption in Healthcare: 
 
As mentioned above, thousands if not millions of people in developing countries are affected 
by corruption with regards to healthcare.  According to the brief “Tackling Healthcare 
Corruption and Governance Woes in Developing Countries" the information listed below are 
acts of corruption that hinder these individuals (Lewis 2006). 
 

• Informal Payments: individuals must make informal (under-the-table) payments to 
nurses, doctors and other medical staff in order to obtain medication, receive better 
treatment or even any medical care at all.  In Bolivia 40% of patients interviewed stated 
they had made an informal payment for medical attention (Lewis 2006).  In Costa Rica, 
80% of medical personal stated that illicit payments to doctors are common. 
 

• Drugs and supplies: Drugs are commonly stolen and sold on the private market at 
outrageous prices.  This action causes public facilities to be underutilized.  Studies that 
were conducted in China found that 30% of the public drug supplies are counterfeit or 
expired (Lewis 2006).  Health care facilities in Nigeria only had 25% of the necessary 
equipment.  While in the Kyrgyz Republic 98% of the patients had to bring their food, 
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73% brought their own bed sheets, and 76% had to supply their own medical supplies 
(Lewis 2006). 

     
In this hypothesis research has shown that there is an apparent impact of corruption on a 
developing country’s infrastructure and health care.  This impact prevents the country from 
properly caring for its citizens through decreased healthcare and poor infrastructure.  
 
Hypothesis #2: Corruption negatively affects economic growth by preventing foreign 
direct investment  
 
Research shows that corruption has negative impacts on the economic growth of a developing 
country.   This impact can come from a decrease in foreign direct investment (FDI).  According 
to Harvard economist Shang-Jin Wei the issue of rising corruption in certain developing 
countries, is basically initiating a 50% tax increase for foreign investors.  This causes major 
problems for highly corrupt countries because multinational corporations as well as private 
investors will be hesitant to enter the country’s market.  This hesitation is warranted for a few 
reasons.   

 
• First: should a company choose to enter a developing country it is faced with having to 

pay bribes to government officials in order to obtain permits and licenses.  These bribes 
are added transaction costs for the company.      
 

• Second: because government officials require payments in order to process paperwork, 
there is a decrease in technological advances, mainly “embodied in new equipment and 
new productive process” (Yeh and Vaugh Jr. 2007).  Furthermore, “corruption affects 
firms’ choice of technology and the allocation of talent” causing these resources to be 
used less efficiently (Yeh and Vaugh Jr. 2007).    
 

• Third: corruption further affects FDI because investors are unsure about the rate of 
return should they choose to enter a corrupt economy.  Furthermore, any agreements 
made when a bribe is involved are unenforceable (Pellegrini and Gerlagh 2004).  

 
One economic study suggests that a decrease in the corruption level by one standard deviation 
will increase FDI by 2.46% point, thus increasing the economic level of a country by .34% 
(Pellegrini and Gerlagh 2004).    
 
Another study shows that working to increase the efficiency of the bureaucratic system as well 
as stabilizing the political system, will possibly led to higher investment rates.  This will than 
lead to an increase in the economic growth (Mauro 1995). 
 
FDI for a developing country is not the only thing that is hindered by corruption. The quality of 
the “investments in terms of the governance standards of the investing companies” is also 
reduced ( Lanyi 2004). 
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In this hypothesis, it is somewhat determined that corruption does have a negative effect on the 
economic advancement of the developing nation.  Because the findings for this hypothesis were 
extremely economic in nature, extrapolating enough information was difficult.  Therefore, it is 
difficult to say for certain that high levels of corruption inhibit economic growth.  However, 
with the evidence that is presented it does seem that economic growth is hindered by corruption 
in terms of foreign direct investment. 
 
 
Hypothesis #3 Correlation between corruption and poverty levels 
 
According to Transparency International there is a correlation between corruption and the 
poverty levels in developing countries.  From the Corruption Perceptions Index, “40% of the 
countries scoring below a three rating (meaning that corruption is perceived as rampant) are 
classified by the World Bank as low income countries” (Transparency International, 2007). See 
appendix A for a complete list of countries rating below a three. 
 
The World Bank classifies developing countries by their Gross National Income (GNI).  Gross 
National Income is comprised of two variables.  The income a country receives from the total 
value of items produced within the country; and the income the country receives from other 
countries (Wikipedia, 2008).   It is important to note that the classification of the World Bank is 
of its 185 members as well as economies with a population of over 30,000 (World Bank, 2008).  
These economies fall into four categories:  
 

• Low income with a GNI per capita of $905 or less  
• Lower middle income with a GNI per capita of $906 -$3,595 
• Upper middle income  with a GNI per capita of $3,596 - $11,115 
• High Income with a GNI per Capita of $11,116 or more 

 
Below is a graph that presents randomly selected countries from the four income distribution 
categories with each country’s Corruption Perception Index (CPI).  See appendix B for more 
detailed information on the countries used in the graph.          
 
 
 
 



              
 
 
It is evident from the above graph, that the countries with a low income and a low middle 
income level per capita (such as Zimbabwe and Honduras) have a low CPI rating.  This shows 
a correlation that countries with high corruption (rating below a 3) also have a high rate of 
poverty (or low yearly income per individual).   
 
However, the graph also shows that upper middle income and high income show that as the 
income per capita increases, the corruption level rating also increases.  This shows a correlation 
that countries with low levels of corruption (rating higher than a 3) also have lower poverty 
levels (or higher yearly income per individual.)  It is important to note though that Equatorial 
Guinea which is classified as a upper middle income economy does have a rating below a three. 
 
Although there is a positive relationship between the GNI per capita and corruption level of a 
country, the research findings for this paper, also show that the correlation comes from the 
inequality of income distribution. Income inequality and poverty can come from various 
sources which are affected by corruption (Gupta, 2002).  These sources are listed below.  It is 
important to note that the income inequality and poverty are not limited to the sources below.   
 
Overall growth:  According to Gupta, inequalities in income can hinder a country’s ability to 
grow.  This is a problem because as the corruption level of a country increases so does the gap 
in unequal income distribution.  This will result in reduced growth. 
 
Biased tax systems:  Corruption in developing countries can have a negative impact on taxes.  
It can lead to “tax evasion, poor tax administration, and exemptions that disproportionately 
favor the wealthy and well-connected” (Gupta, 2002).  This impact then leads to a high margin 
of income inequality.  It also tends lower a country’s ability to fund services such as education.  
This in turn will lead to education inequalities.   
 

13 
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Poor targeting of social programs:  Developing countries are often recipients of social 
programs that help the poor.  Often times these programs are targets of corruption.  A couple of 
results from corruption on these much needed programs include: 
 

• Offering benefits to the wealthy population 
• Siphoned funds by wealthy individuals 

 
According to Gupta, these actions reduce the force that the social programs have on reducing 
poverty and helping the needy.  Furthermore, because the corruption within these programs 
favor the wealthy taxpayers and corruption public officials, “the cost is borne by poorer 
taxpayers with low ability to pay bribes, and reflected in lower provisions of social services that 
are vital to the poor” (Rose-Ackerman, 1999). 
 
In this hypothesis research has shown that there is a correlation between corruption in a 
developing country and its poverty level.  This correlation is due to income inequality which 
widens the gap between the rich and the poor, thus proving that individuals with low yearly 
income suffer the most.   
     
CONCLUSION 
 
All the evidence presented in this paper shows that high levels of corruption will have a 
negative impact on developing countries, thus preventing the country and it citizens to prosper.  
First, corruption has proven to cost trillions of dollars, hinder infrastructure and decrease the 
quality of healthcare.  Second, corruption has a negative impact on the economic growth of a 
developing country by hindering foreign direct investment. Finally, there is a direct correlation 
between corruption and the poverty level of a country.   Although, evidence shows that there 
are negative effects from high levels of corruption, one can ask the question: How do countries 
treat this problem? 
 
For many developing countries, corruption is a problem that acts as a terminal disease.  It can 
only be treated, but never cured.  Corruption has become part of the culture.  It has become a 
way of life.  This is a cycle that possibly will never be broken.  However, after conducting 
research on this issue, I propose a few recommendations: 
 
Increase awareness on the issue:  it has only been a few decades since corruption has come 
into the spotlight.  People knew it occurred, but no one said anything.  Educating people, 
especially citizens of the affected countries, on the problems of corruption will help bring 
corruption out into the open.  Furthermore, through education and awareness people can change 
the culture in which corruption exists.  

Decrease foreign aid:  most countries are dependent on foreign aid from organizations such as 
the World Bank.  This help, although needed, prevents government leaders from being creative 
in the way that they operate; furthermore, it prevents them from fully taking care of the 
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citizens.  Accountability must also be placed on organizations that provide aid without 
mandating effective government leaders.     

Establish recovery organizations:  although stated only briefly, recovery organizations can 
help lower the effects of corruption, and recoup money that will help a country to prosper.  
Countries that are willing to battle corruption can work with organizations such as the World 
Bank in establishing recovery systems.   

Conduct more research:  as with any issue, research is necessary in order to find the root of 
the problem.  It can help bring light to other aspects of the problem that have not have been 
focused on.  Continuing to do research can help countries find new ways to tackle corruption 
from the ground up.   

As stated earlier, the above recommendations will not cure corruption, but hopefully they will 
slow it down to a point that developing countries, and its citizens, can flourish.    
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APPENDIX A: 

country  
rank  

country  2007 CPI  
score  

surveys  
used  

confidence range  

1  Denmark  9.4  6  9.2 - 9.6  

1  Finland  9.4  6  9.2 - 9.6  

1  New Zealand  9.4  6  9.2 - 9.6  

4  Singapore  9.3  9  9.0 - 9.5  

4  Sweden  9.3  6  9.1 - 9.4  

6  Iceland  9.2  6  8.3 - 9.6  

7  Netherlands  9.0  6  8.8 - 9.2  

7  Switzerland  9.0  6  8.8 - 9.2  

9  Canada  8.7  6  8.3 - 9.1  

9  Norway  8.7  6  8.0 - 9.2  

11  Australia  8.6  8  8.1 - 9.0  

12  Luxembourg  8.4  5  7.7 - 8.7  

12  United Kingdom  8.4  6  7.9 - 8.9  

14  Hong Kong  8.3  8  7.6 - 8.8  

15  Austria  8.1  6  7.5 - 8.7  

16  Germany  7.8  6  7.3 - 8.4  

17  Ireland  7.5  6  7.3 - 7.7  

17  Japan  7.5  8  7.1 - 8.0  

19  France  7.3  6  6.9 - 7.8  

20  USA  7.2  8  6.5 - 7.6  

21  Belgium  7.1  6  7.1 - 7.1  

22  Chile  7.0  7  6.5 - 7.4  

23  Barbados  6.9  4  6.6 - 7.1  

24  Saint Lucia  6.8  3  6.1 - 7.1  

25  Spain  6.7  6  6.2 - 7.0  
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25  Uruguay  6.7  5  6.4 - 7.0  

27  Slovenia  6.6  8  6.1 - 6.9  

28  Estonia  6.5  8  6.0 -7.0  

28  Portugal  6.5  6  5.8 - 7.2  

30  Israel  6.1  6  5.6 - 6.7  

30  Saint Vincent and  
the Grenadines  

6.1  3  4.0 - 7.1  

32  Qatar  6.0  4  5.4 - 6.4  

33  Malta  5.8  4  5.3 - 6.2  

34  Macao  5.7  4  4.7 - 6.4  

34  Taiwan  5.7  9  5.4 - 6.1  

34  United Arab Emirates  5.7  5  4.8 - 6.5  

37  Dominica  5.6  3  4.0 - 6.1  

38  Botswana  5.4  7  4.8 - 6.1  

39  Cyprus  5.3  3  5.1 - 5.5  

39  Hungary  5.3  8  4.9 - 5.5  

41  Czech Republik  5.2  8  4.9 - 5.8  

41  Italy  5.2  6  4.7 - 5.7  

43  Malaysia  5.1  9  4.5 - 5.7  

43  South Africa  5.1  9  4.9 - 5.5  

43  South Korea  5.1  9  4.7 - 5.5  

46  Bahrain  5.0  5  4.2 - 5.7  

46  Bhutan  5.0  5  4.1 - 5.7  

46  Costa Rica  5.0  5  4.7 - 5.3  

49  Cape Verde  4.9  3  3.4 - 5.5  

49  Slovakia  4.9  8  4.5 - 5.2  

51  Latvia  4.8  6  4.4 - 5.1  

51  Lithuania  4.8  7  4.4 - 5.3  
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53  Jordan  4.7  7  3.8 - 5.6  

53  Mauritius  4.7  6  4.1 - 5.7  

53  Oman  4.7  4  3.9 - 5.3  

56  Greece  4.6  6  4.3 - 5.0  

57  Namibia  4.5  7  3.9 - 5.2  

57  Samoa  4.5  3  3.4 - 5.5  

57  Seychelles  4.5  4  2.9 - 5.7  

60  Kuweit  4.3  5  3.3 - 5.1  

61  Cuba  4.2  4  3.5 - 4.7  

61  Poland  4.2  8  3.6 - 4.9  

61  Tunesia  4.2  6  3.4 - 4.8  

64  Bulgaria  4.1  8  3.6 - 4.8  

64  Croatia  4.1  8  3.6 - 4.5  

64  Turkey  4.1  7  3.8 - 4.5  

67  El Salvador  4.0  5  3.2 - 4.6  

68  Colombia  3.8  7  3.4 - 4.3  

69  Ghana  3.7  7  3.5 - 3.9  

69  Romania  3.7  8  3.4 - 4.1  

71  Senegal  3.6  7  3.2 - 4.2  

72  Brazil  3.5  7  3.2 - 4.0  

72  China  3.5  9  3.0 - 4.2  

72  India  3.5  10  3.3 - 3.7  

72  Mexico  3.5  7  3.3 - 3.8  

72  Morocco  3.5  7  3.0 - 4.2  

72  Peru  3.5  5  3.4 - 3.7  

72  Suriname  3.5  4  3.0 - 3.9  

79  Georgia  3.4  6  2.9 - 4.3  

79  Grenada  3.4  3  2.0 - 4.1  
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79  Saudi Arabia  3.4  4  2.7 - 3.9  

79  Serbia  3.4  6  3.0 - 4.0  

79  Trinidad and Tobago  3.4  4  2.7 - 3.9  

84  Bosnia and Herzegovina  3.3  7  2.9 - 3.7  

84  Gabon  3.3  5  3.0 - 3.5  

84  Jamaica  3.3  5  3.1 - 3.4  

84  Kiribati  3.3  3  2.4 - 3.9  

84  Lesotho  3.3  6  3.1 - 3.5  

84  FYR Macedonia  3.3  6  2.9 - 3.8  

84  Maldives  3.3  4  2.3 - 4.3  

84  Montenegro  3.3  4  2.4 - 4.0  

84  Swaziland  3.3  5  2.6 - 4.2  

84  Thailand  3.3  9  2.9 - 3.7  

94  Madagascar  3.2  7  2.5 - 3.9  

94  Panama  3.2  5  2.8 - 3.5  

94  Sri Lanka  3.2  7  2.9 - 3.4  

94  Tanzania  3.2  8  2.9 - 3.4  

98  Vanuatu  3.1  3  2.4 - 3.7  

99  Algeria  3.0  6  2.7 - 3.2  

99  Armenia  3.0  7  2.8 - 3.2  

99  Belize  3.0  3  2.0 - 3.7  

99  Dominican Republic  3.0  5  2.8 - 3.3  

99  Lebanon  3.0  4  2.2 - 3.6  

99  Mongolia  3.0  6  2.6 - 3.3  

105  Albania  2.9  6  2.6 - 3.1  

105  Argentina  2.9  7  2.6 - 3.2  

105  Bolivia  2.9  6  2.7 - 3.2  

105  Burkina Faso  2.9  7  2.6 - 3.4  
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105  Djibouti  2.9  3  2.2 - 3.4  

105  Egypt  2.9  7  2.6 - 3.3  

111  Eritrea  2.8  5  2.1 - 3.5  

111  Guatemala  2.8  5  2.4 - 3.2  

111  Moldovaa  2.8  7  2.5 - 3.3  

111  Mozambique  2.8  8  2.5 - 3.1  

111  Rwanda  2.8  5  2.3 - 3.3  

111  Solomon Islands  2.8  3  2.4 - 3.1  

111  Uganda  2.8  8  2.5 - 3.0  

118  Benin  2.7  7  2.3 - 3.2  

118  Malawi  2.7  8  2.4 - 3.0  

118  Mali  2.7  8  2.4 - 3.0  

118  Sao Tome and Principe  2.7  3  2.4 - 3.0  

118  Ukraine  2.7  7  2.4 - 3.0  

123  Comoros  2.6  3  2.2 - 3.0  

123  Guyana  2.6  4  2.3 - 2.7  

123  Mauritania  2.6  6  2.0 - 3.3  

123  Nicaragua  2.6  6  2.3 - 2.7  

123  Niger  2.6  7  2.3 - 2.9  

123  Timor-Leste  2.6  3  2.5 - 2.6  

123  Viet Nam  2.6  9  2.4 - 2.9  

123  Zambia  2.6  8  2.3 - 2.9  

131  Burundi  2.5  7  2.0 - 3.0  

131  Honduras  2.5  6  2.3 - 2.6  

131  Iran  2.5  4  2.0 - 3.0  

131  Libya  2.5  4  2.1 - 2.6  

131  Nepal  2.5  7  2.3 - 2.7  

131  Philippines  2.5  9  2.3 - 2.7  
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131  Yemen  2.5  5  2.1 - 3.0  

138  Cameroon  2.4  8  2.1 - 2.7  

138  Ethiopia  2.4  8  2.1 - 2.7  

138  Pakistan  2.4  7  2.0 - 2.8  

138  Paraguay  2.4  5  2.1 - 2.6  

138  Syria  2.4  4  1.7 - 2.9  

143  Gambia  2.3  6  2.0 - 2.6  

143  Indonesia  2.3  11  2.1 - 2.4  

143  Russia  2.3  8  2.1 - 2.6  

143  Togo  2.3  5  1.9 - 2.8  

147  Angola  2.2  7  1.8 - 2.4  

147  Guinea-Bissau  2.2  3  2.0 - 2.3  

147  Nigeria  2.2  8  2.0 - 2.4  

150  Azerbaijan  2.1  8  1.9 - 2.3  

150  Belarus  2.1  5  1.7 - 2.6  

150  Congo, Republic  2.1  6  2.0 - 2.2  

150  Cote d'Ivoire  2.1  6  1.7 - 2.6  

150  Ecuador  2.1  5  2.0 - 2.3  

150  Kazakhstan  2.1  6  1.7 - 2.5  

150  Kenya  2.1  8  1.9 - 2.3  

150  Kyrgyzstan  2.1  7  2.0 - 2.2  

150  Liberia  2.1  4  1.8 - 2.4  

150  Sierra Leone  2.1  5  2.0 - 2.2  

150  Tajikistan  2.1  8  1.9 - 2.3  

150  Zimbabwe  2.1  8  1.8 - 2.4  

162  Bangladesh  2.0  7  1.8 - 2.3  

162  Cambodia  2.0  7  1.8 - 2.1  

162  Central African Republic  2.0  5  1.8 - 2.3  
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162  Papua New Guinea  2.0  6  1.7 - 2.3  

162  Turkmenistan  2.0  5  1.8 - 2.3  

162  Venezuela  2.0  7  1.9 - 2.1  

168  Congo, Democratic Republic  1.9  6  1.8 - 2.1  

168  Equatorial Guinea  1.9  4  1.7 - 2.0  

168  Guinea  1.9  6  1.4 - 2.6  

168  Laos  1.9  6  1.7 - 2.2  

172  Afghanistan  1.8  4  1.4 - 2.0  

172  Chad  1.8  7  1.7 - 1.9  

172  Sudan  1.8  6  1.6 - 1.9  

175  Tonga  1.7  3  1.5 - 1.8  

175  Uzbekistan  1.7  7  1.6 - 1.9  

177  Haiti  1.6  4  1.3 - 1.8  

178  Iraq  1.5  4  1.3 - 1.7  

179  Myanmar  1.4  4  1.1 - 1.7  

179  Somalia  1.4  4  1.1 - 1.7  

Explanatory notes*  

* CPI Score relates to perceptions of the degree of corruption as seen by business people and country analysts, and ranges 
between 10 (highly clean) and 0 (highly corrupt).  

** Confidence range provides a range of possible values of the CPI score. This reflects how a country's score may vary, depending 
on measurement precision. Nominally, with 5 percent probability the score is above this range and with another 5 percent it is 
below. However, particularly when only few sources are available, an unbiased estimate of the mean coverage probability is lower 
than the nominal value of 90%.  

*** Surveys used refers to the number of surveys that assessed a country's performance. 14 surveys and expert assessments were 
used and at least 3 were required for a country to be included in the CPI.  

 

 



Appendix B:  

The poverty levels were obtained from the CIA- World Factbook. 

 
Low-Income CPI Poverty level 
Zimbabwe 2.1 60% 
Togo 2.3 32% 
Vietnam 2.6 19.50% 
Zambia 2.6 86% 
Rwanda 2.8 20% 
Lower-Middle Income     

Congo Rep. 2.1 N/A 
Honduras 2.5 50.70% 
Algeria 3 25% 
Kiribati 3.3 N/A 
Namibia 4.5 90.7%* 
Upper-Middle Income     

Equatorial Guinea 1.9 N/A 
Panama 3.2 37% 
Poland 4.2 17% 
South Africa 5.1 50% 
St. Lucia 6.8 N/A 
High-Income     
Kuwait 4.3 N/A 
Greece 4.6 N/A 
Qatar 6.0 N/A 
Portugal 6.5 N/A 
Switzerland 9.0 N/A 

 

 

 

 

 

 

 

 

 

 

 

 

*The UNDP's 2005 Human Development Report indicated that 34.9% of the population live on $1 per day and 
55.8% live on $2 per day 
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