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Abstract: 

This paper looks at the history of economic development in India, and then goes on to 

show how India's liberalizing reforms has allowed it to become a strong contender in 

International foreign investment. I begin by establishing how India's economic outlook has 

changed over the years, and what brought about these changes. By making such changes, I then 

focus on India's foreign investment and relationship with parts of Africa, and then compare this 

investment with China's substantial position Africa as well. I discuss the differences- both 

beneficial and not- of having government led versus private led foreign investment. 



Introduction: 

Foreign Investment has become a marking feature of an industrialized country. However, 

the uniqueness with India lies in the fact that although it is not a fully developed and 

industrialized country, India has come become one of the greatest foreign investors in certain 

parts of the world. One of these regions that hold particular significance, is India's investment in 

certain regions in Africa. As this paper will demonstrate, the relationship the investors in India 

have with Africa is distinct, especially compared with many other countries that are investing in 

Africa, and this relationship is growing at a rapid pace. I begin my paper by establishing the 

criteria behind which India was able to partake in such investment opportunities in the first place, 

due to the essential liberalizing reforms established in the early 1990's. I then go on to connect 

these reforms to the ability of India to invest so highly in other regions, even though it is not a 

fully developed country. I compare India's investment in Africa to China's investment, and 

explain the consequences, both positive and negative, for all regions involved. Finally, I explain 

why this growing relationship is important, as well as the importance of the region of investment. 

This paper is looking at this phenomenon, specifically India's growing investment in 

Africa, through a combined liberal and then as will be explained later, constructivist point of 

view regarding international politics. The interaction between India and Africa is not solely 

based on power and politics. There are many institutions (political, economic, humanitarian, 

medical, etc ... ) that play an important factor in determining the relationship between the two 

regions, which liberals tend to see as a defining feature of liberalism and its broader notions of 

power. Although a majority of the investment is led by the private industry in India, these 

organizations have the support they need from the Indian government. In other words, these state 

actors work together when planning and executing investment opportunities abroad. There is 



greater interest beyond simply political power and prestige driving this relationship. There is also 

a heavy need for economic development and a hope for increased interdependence between the 

two regions to create a mutually beneficial relationship that will have positive effects in world 

politics as well. 

A realist may look at this relationship and see the states as unitary actors, and as India 

pursuing resources in Africa from a one-sided, national interest point of view. And Africa 

obliging because of increases in foreign investment in their regions and increases in their own 

economic stability. In such a relationship, power politics and national security overrides any 

other concern, and ideological and social concerns are not part of the relationship at all. 

However, as will be later demonstrated, this is not the case. Having been under British rule for 

centuries, and experienced imperialism first-hand, India's approach in Africa seems to be led by 

more mutual-cooperation and mutually-benefitting ideals. This relationship is difficult to see 

through a strict realism or neo-realism point of view, since there are institutions besides just the 

unitary state actors making up this connection. And strict resource accumulation and national 

security does not seem to be the driving factor behind this relationship. 

History of Indian Economy: 

According to the previous managing director of the World Bank, Graeme Wheeler, India 

is expected to become the third largest economy after China and the United States by the year 

2025 (Jafri, 2006). As a result of institutionalizing freer economic reform policies throughout 

the 1990s, India has steadily grown to become one of the largest economic players in the world 

market. After gaining its independence in 1947, India maintained socialist economic policies. 



However, this fonn of economic policy was replaced by liberalizing economic refonns, starting 

in 1991. 

In the past, there has been plenty of cynicism about India's economic projection. "While 

the 'tiger' economies of East Asia were enjoying economic take-off on the backs of foreign 

investment and export-led growth, the lumbering Indian elephant seemed to lag behind due to 

various social and economic constraints" (Thirlwell, 2006). However, after changing their 

economic policies initially in the 1980's, but then more assuredly in 1991, India's growth 

prospects have drastically changed. "These reform policies in the early 1990 have resulted in 

rapid success in sectors of Infonnation Technology and service jobs that made even the most 

skeptical thinkers re-think India's potential for economic growth. Indeed, with the help of 

foreign investment that produced increased economic growth, the country was well on its way to 

becoming a 'roaring tiger' after all" (Thirlwell, 2006). 

As Jeffrey Sachs explains in his book, "The End of Poverty", institutionalizing freer 

economic refonn policies throughout the 1990s has allowed for India to steadily grow and 

become one of the largest economic players in the world market. Sachs explains, "The result of 

India's refonns, therefore, involved another step up in India's [economic] growth rate trend. 

Looked at from the long-tenn perspective, India passed through four phases of growth in the 

twentieth century: low growth under the British Raj (1900-47), low growth under Nehru's 

License Raj (1947-70), faster growth rate with the advent of the Green Revolution (1970-91), 

and sustained high growth with the market liberalization in the 1900's (1991-2000)" (Sachs, 

2010). After gaining its independence in 1947, India maintained socialist economic policies. 

One of the more popular policies of this era was the elaborate licenses and regulations that were 

required, yet often times highly unattainable, to run a business. These licenses were collectively 



known as the "License Raj". This inhibited many businesses from entering the market, and 

foreign trade was highly limited, resulting in low economic growth rates and economic 

instability. However, this form of economic policy was replaced by liberalizing economic 

reforms, starting in 1991 under the leadership of Dr. Manmohan Singh. This push towards 

capitalism has proven to be very beneficial to India's economy and to the well-being of its 

citizens, giving India the ability to achieve wide ranges of economic growth and 

industrialization, and becoming recognized as a rising economic power. 

As previously mentioned, India's development path has certainly had its idiosyncrasies. 

After so many years of being colonized and controlled by foreign companies and countries, India 

set harsh rules and strict regulations on foreign trade and investment following their 

independence. In fact, rather than attracting foreign investments and trade, India sought to 

become economically independent by isolating themselves from the rest of the world - an 

unrealistic goal that led to harsh consequences for their economy. 

This dysfunctional model of growth India had planned to utilize proved to be damaging 

to India's economic performance in several ways. Most of the other East Asian countries that 

were performing well economically were able to do so because of export-led growth. However, 

India could not enjoy the same benefits. "At the same time, the License Raj encouraged growth

sapping corruption and rent-seeking while simultaneously discouraging growth-promoting 

competition" (Thirlwell, 2006). Overall, these socialist policies, consumed with public 

ownership and constricted trade, would prove to be anything but beneficial to India's 

development. Rather, development was significantly hindered by such practices. 

Establishing Liberalizing Reforms: 



The shift towards a more market-based economy led by Dr. Manmohan Singh in 1991 

marks what most economists consider the beginning of India's proper economic growth towards 

becoming a developed nation. The anomaly in this situation, however, was the means by which 

India started its development trajectory. Unlike its counterparts, India's service sector, rather 

than the more common manufacturing-goods sector, led the path towards development: "During 

the market-reform decade of the 1990s, for example, India's service sector grew at an annual rate 

of 9% and contributed well over half of overall GDP growth" (Thirlwell, 2006). However, 

growth was not uniform throughout all service sectors in the country. Those with a more 

pronounced and accelerated rate of growth included business investment (including IT), 

communications, banking, finance, community services, hotels, and restaurants. As foreign 

demand grew, especially in terms of outsourcing and off shoring, India was able to seize its 

opportunity to provide foreign companies with cheap labor, yet quality, English-speaking 

workers. And thus, the era of India's expanse into a service-sector economy flourished. 

In most cases, developing countries have been heavily dependent on already developed 

countries for trade and investment. This is no different for India, as the EU and United States 

have certainly invested much foreign aid into India, along with outsourcing a high number of 

jobs to the abundance of cheap labor India provides. However, India is an interesting case for a 

developing country- its foreign direct investment (FDI) outflows exceeds its FDI inflows (Hate, 

2008). Although initially surprising to most people, this fact can be satisfactorily explained upon 

examination of the country's social divisions. India is a unique country in that the variation of 

social and educational differences in the country is enormous. Although a huge portion of its 

citizens are still living under the world poverty line (less than $1 a day), a significant part of the 

country has become increasingly industrialized, educated, and fixed on developing the country 



into a super power. Because of this, new investment solutions focusing on international 

economic development, specifically international investment, have been established by the 

economic and political leaders of India. 
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Source: Based on data from U:\CTAD, World 1'lVtstmenl Report database, downloaded 22 March 2009. 

As shown by the figure above, India's foreign direct investment outflow has increased 

significantly post the 1991 liberalizing reforms, both in absolute value and as a share of the 

investments by all developing economies. 

India's development model is not strictly concerned with achieving development through 

the fastest means possible. Rather, their metaphorical comparison to an elephant is quite fitting in 

this instance. India has concentrated on a slow, wise, and well thought out development strategy 

that incorporates values that will, in the long-term, attempt to benefit most of their population: 

"They cut to the core of Indian social divisions as well by committing the state to ensure that 

every Indian, not just the upper castes, receives the benefits of basic social services and essential 

infrastructure" (Sachs, 2005). This model of development incorporates both economic prosperity 



as well as social prosperity- an uncommon combination in most developing models. If utilized 

correctly, this model could be an important and revolutionary ideal for other developing 

countries to look up to. 

As mentioned previously, the service-sector that has led most oflndia's economic growth 

requires high-skill and training. Along with this increase in education and importance of high

skill labor, India has concentrated on incorporating many Western ideals and principles into its 

development. Such ideals include an increase in human rights, gender equality, opportunities for 

all, poverty solutions, health-care solutions, and many others. As Akash Kapur writes in the New 

York Times, "If in the coming decades India can reform its governance - a big if, admittedly -

then its model of democratic growth might ultimately prove more flexible, and therefore more 

resilient, than China's top-down, state-centric approach. For the United States, what's most 

striking about the Indian model is the extent to which it embodies values - free enterprise, 

democracy, equal opportunity - traditionally associated with the United States. This confluence 

of values represents the true foundation ofIndian-U.S. ties" (2010). 

This increase in industrialization and concentration on the service sector has had several 

positive implications for India's development. Rather than fueling its economic growth primarily 

through exporting manufactured goods, the service-sector-Ied-growth requires employees to be 

highly skilled and more often than not, educated. As a consequence, education is becoming more 

predominant and easier to access for a majority of the population, especially for those living in 

the cities. The other implication of this service led growth is the migration of peoples from rural 

areas and villages to cities. These cities provide better education, health care, diversity of jobs, 

human rights, and overall increased opportunities for its dwellers. Although it would be overly 

optimistic to imply that these opportunities were available for everyone living in the cities, it can 



certainly be argued that individuals are more likely to be well-off living in cities rather than 

remote villages. 

Another positive change India has made in its economic reforms is the increase in trade 

and relations with foreign countries. Although originally very non-trusting of any kind of foreign 

relations and essentially having cut itself off from the rest of the world, India has made its way 

into the global market as an important and unique player. As Paul Collier mentions in his book, 

"The Bottom Billion", if countries want to achieve development and be considered part of the 

modem economic market, participating in foreign trade is mandatory. He also describes that it is 

not sufficient to be simply a part of the World Trade Organization, or other foreign trade 

organizations, but having bargaining power and a worthy market is essential: "The countries at 

the bottom have no markets of any interest to the rest of the world, and so their high trade 

restrictions are also of no interest" (Collier, 2007). India's path of entry into the global market 

has been a very strategic one. 

Investment in Africa: 

As seen below, India's investment in Africa, compared to other parts of the world, has 

increased significantly. (Note that the first bar is the sum of the investment until the 1990's.) As 

compared to its investment in Latin America, India's investment in Africa is considerably 

greater. In fact, India's investment in Africa has even surpassed that in its neighboring Southeast 

and East Asian countries, hitherto the highest recipients. 
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Figure 2: India's Foreign Direct Investment Outflow in Millions of Dollars (Athukorala, 

Why has India chosen to invest so heavily in Africa? To answer this question, I take a 

more constructivist view point, and incorporate the history as well as the important social 

dynamic between the two regions. India's interest in Africa is not one by coincidence, as there 

have been plenty of relations between the two regions in the past: "Trade between the two 

continents dates back to the 14th century" (Bajpaee 2008). However, whereas these relations have 

previously been fraught with mutual distrust, the leaders of the two regions are now coming 

together to establish not only good economic ties, but good political ties as well as both South 

Africa and India both attempt to gain higher status in world politics. Historically, India has had 

an influence in several African countries including Uganda, Kenya, Nigeria, and South Africa. 

This influence continues today, but more so in an attempt to establish India's own economic 

growth, as well as help these African countries rise as global powers as well: "There are 

approximately 2 million people of Indian origin in Africa, where they form a vital link between 

their motherland and adopted homeland. The Indian government maintains diplomatic missions 

in 19 of the 47 sub-Saharan countries with plans to open others in Burkina Faso, Niger and 

Gabon" (Bajpaee 2008). With an already rich history, and the vast amount of Indians already 



living in Africa, it is clear that a social incentive and interest in creating cultural linkages also 

drives this economic relationship. Because Indians have resided in regions of Africa for a long 

period of time, they have established partnerships, businesses, and communities within the 

region. From a constructivist viewpoint, it makes sense to choose to invest in regions where there 

are already social and cultural ties, rather than start completely afresh. 

Also, in an attempt to foster Afro- Indian relationships in the continent and strengthen 

these ties, India has invested much time and money into developing solutions for poverty, 

improved business relations, and importantly, the agricultural sector. The increase in trade 

between India and Africa has risen tremendously over the past decade- $3.39 billion in 2000 to 

$30 billion in 2007, and is expected to rise further (Perry, 2010). The Africa India summit in 

2008 encouraged efficiency in the agriculture sector in terms of best practices. India adopted 

collective engagement in Africa to promote infrastructure and agro industry. The process of 

creating a free trade area that incorporates the east African community, the common market for 

eastern and southern Africa, and the southern African development community is underway, 

bringing together nearly 600 million people into a single market. Such a development will have a 

major bearing on India-Africa economic exchanges (Kumar, 2010). 

"In what could give a big boost to India's efforts at food security, Ethiopia has offered 1.8 

million hectares of its farmland to Indian investors that equal nearly 40 percent of the total area 

of the principal grain-growing state of Punjab. 'So far we have transferred 307,000 hectares of 

land to foreign and domestic investors. Some 79 percent of this land has been transferred to 

Indian companies. This land is made available on a 70-year lease,' said visiting Ethiopian 

Agriculture Minister Tefera Derbew. 'We are now proposing to transfer another 3.6 million 

hectares of land to investors from overseas. And I am confident that more than half of the 3.6 



million hectares land will go to Indians,' Derbew, who is here on a three-day official visit, told 

IANS in an interview. The land offered by the East African nation, at the horn of the continent, 

equals nearly 50 percent of the cultivable land of Punjab, often called India's granary, accounting 

for 23 percent of its wheat and 10 percent of paddy output. 'How much land will actually go to 

Indian investors depends entirely on the interest of investors. If they come and take all the land, 

then also we will be very happy. Indian investors are very welcome in Ethiopia,' Derbew said" 

(Kumar, 2010). 

"According to the visiting minister, Indian investors have so far committed $4.7 billion 

investment in Ethiopia and most of it related to the farm sector. He said the investment was 

going to rise sharply in the coming years with interests arising in mining as well. Indian firms 

have interests in cotton, palm oil, rubber, oilseeds and horticulture. Derbew said an Indian 

company was in the process of getting 100,000 hectares of land for sugarcane production. 'India 

has expertise in sugar. We are in talks with several Indian companies to help develop the sugar 

industry in our country.' Officials here identified the company as Karuturi Global, one of the 

largest global players in the organized floriculture industry based in Bangalore. The investments 

planned, they added, could go up to over $100 million for a sugarcane crushing and processing 

unit in Ethiopia. The minister said the trade balance, which was hugely skewed towards India, 

would tilt in Ethiopia's favor once the projects materialize. 'Our bilateral trade is over $500 

million. But most of it are Indian exports. Our exports are negligible.' He said there was also 

scope for Ethiopia to export potassic fertilizer to India. Derbew said his government had also 

liberalized the norms for allocation of land for all major infrastructure projects, including those 

for roadways and railways, and was in talks with several Indian companies in this regard. 'We 

target to build over 2,000 km of rail link in the next five years. Similarly, there is also a huge 



investment potential for road infrastructure,' said Derbew, adding: "We hope Indian companies 

will take advantage of this opportunity as well" (Kumar, 2010). 

Other incentives for private investors to invest in Ethiopia include elimination of most of 

the discriminatory tax, credit and foreign trade treatment of the private sector, simplified 

administrative procedures, and an established clear and consistent set of rules regulating business 

activities. "These incentives seem to be working for India. In June of2010, India's Export

Import Bank announced its plan to open a branch in Addis Araba to support the growing number 

of Indian companies investing in Ethiopia, and East Africa in general. This is noteworthy 

because it signifies a long-term and growing interest in continuing relations and investment in 

this region" (Hate, 2009). 

Also, in an attempt to foster Afro- Indian relationships in the continent and strengthen 

these ties, India has invested much time and money into developing solutions for poverty, 

improved business relations, and importantly, general economic aid. One of the most influential 

investment sectors is in terms of Indian pharmaceutical aid given to Africa. These companies 

provide low-cost generic drugs to the citizens of Africa, and provide much needed support to 

humanitarian programs across the continent. Two ofIndia's main pharmaceutical companies, 

Ranbaxy and Cipla, provide antiretroviral drugs and HIV / AIDS vaccines to a large portion of 

Africa's population. Although its trade with Africa is nowhere close to that of a countries like 

China's, there is something to be said about the importance and aid India is giving to African 

countries to help further development. Even if it's made small and intangible differences, which 

is also not the case, the image this gives India is a positive one. An image that demonstrates a 

sense of importance and significance in the world- an image that India has enough monetary 

funds to help other developing countries reach certain development goals as well. This is an 



especially important image for India to give the rest of the world, especially in terms of Africa, 

because tensions between the two regions have not always been especially friendly and affable, 

and of course, in order to boost India's status as a world power. Historically, the migration of 

many Indians into parts of Africa caused the rise of many cultural and economical tensions that 

have continued to last till the present day. However, with the rise of trade and 

interconnectedness, this relationship between the two regions has been given an opportunity to 

invest in a new mentality regarding mutual cooperation and most importantly, mutual benefits. 

Of course, the other equally important driving factor behind India's investment strategies 

other than economical gain is India's hope to rise as a global power. This factor is obviously not 

explicitly mentioned by India's investors when talking about this new strategy, but by having 

such an important role in Africa, and showing the rest of the world that they too are able to invest 

alongside global giants such as the United States and China, India's status as a world power will 

benefit. Considering the fact that India's military and developmental capabilities are not nearly 

that of countries like the United States and China, India's options to be seen as a strong 

contender in world politics lies in different methods. In this case, being a largely under

developed country itself, yet providing much development aid to sub-Saharan Africa, India's 

image as a sustaining strong country will be given more credence in the international realm. 

Indian vs. Chinese Investment: 

Of course, India is not the only nation bent on fostering interdependent relationships in 

Africa. China, as a nascent superpower, has also been heavily involved in developing trade 

relations in Africa. Although India ~laims there is not a competitive nature with China in 

developing these relations, most would argue this claim is more for formalities' sake. As the two 



biggest emerging super powers, China and India have been competing globally in seemingly 

every aspect, with Africa now being no different. With the enormous recent economic growths of 

both countries, India and China are becoming increasingly dependent on finding resources 

outside of their countries' own borders to fuel this economic growth. Although India's presence 

in Africa is substantial and only increasing, there is no question China's is larger, more 

pronounced, and for the time being, more influential. According to Chris Alden, author of China 

in Africa, "two-way trade stood at $10 billion in 2000. By 2006, it was $55 billion, and in 2009 it 

hit $90 billion, making China Africa's single largest trading partner, supplanting the U.S., which 

did $86 billion in trade with Africa in 2009" (Hate, 2010). 

China has also risen as a far more developed country than India in several different 

aspects. As Parag Khanna describes in his book, The Second World: Empires and Influence in 

the New Global Order, China has had the power to act as a global superpower regardless of the 

fact that it has only recently been adopted as a second-world country. Although China and India 

have created their own economic interdependence in terms of joint oil exploration, increasing 

annual trade, and civilian nuclear deals, it is clear which country ultimately makes the rules in 

this relationship. Although India is a democracy, and China still performs under a Socialist 

government, many would argue that the citizens of China ultimately have more of a lifestyle of 

living under a democratic nation when compared to those of India. The main reason for this is 

the feeble and disorganized Indian government: "The difference between India and China is thus 

not just the time lag between the advents of their current economic reform eras but also a 

fundamental matter of national organizational ability. Even if India rises, it will be according to 

Chinese rules" (Khanna, 2008). Undoubtedly, India must feel not only a sense of discomfort at 

such facts, but an overwhelming and appropriate sense of threat. 



Despite China's vast lead in trade relations with Africa, India's rapid growth as a market

economy-based nation will have certain advantages that the Socialist government of China may 

have a hard time overcoming. The main difference between the two countries' investment in 

Africa is in terms of government vs. private led investment. Whereas China's investment in 

Africa and interdependency is almost allIed by government institutions, India's investment is led 

mainly by its private sector, with the support ofIndia's government. This fact has a few 

significant implications. For one, when investing in Africa China is most likely investing 

according to long-term gain, with less emphasis on immediate results. In comparison to this, 

India's private sectors are most probably looking for initial and short-term gain, based on the fact 

that as private organizations, their incentives are to provide shareholders with immediate profits. 

Long term economic predictions being as notoriously unreliable as they are, China stands to take 

a much larger risk: if events turn out differently from their predictions - if, for example, the 

resources they are working towards procuring years in the future suddenly fall in value, the 

losses could be substantial. Further, the risk is borne not by private enterprises, but by the 

country as a whole. If African investments were to go awry, the losses would affect China's 

economy much more directly. 

India, however, is not taking such huge risks as an entire country. Instead, private sectors 

and investors are not as concerned about long-term benefits to the entire population of India, and 

are more concerned with short-term profits. If this interdependent relationship goes well, these 

private sectors will flourish and this will certainly help India as a whole rise as a superpower, but 

if the outcome is not as hoped by the private sectors, the entire population of India is not put at 

risk- rather it would only be these private sectors who suffer as a consequence. If such 

globalization and economic interdependence is to occur, it is not simply enough to have 



economic growth. According to Joseph Stiglitz in his book Making Globalization Work, he notes 

that many of the problems of globalization have to do with, "the economic consequences of 

globalization outpacing our ability to understand and shape globalization and to cope with these 

consequences through political processes". In this sense, it is increasingly important to note that 

both India and China, and other developing nations, cannot simply rely on economic growth to 

fulfill their role as a global leader. 

Overall, there is no question that both India and China are not only interdependent on one 

another, but interdependent on other important developing parts of the world, such as Africa. It 

will certainly be interesting to see whether this interdependence will be enough to overcome 

certain problems that may rise with the competition between both India and China. Whether this 

interdependence between these regions of the world will propel them to become a major player 

in global affairs or whether it will result in a negative outcome for all countries involved will be 

interesting to follow throughout the next few decades. 

Based on the literature, it seems clear that India's internal development, both social and 

economic, is vastly due to the liberalizing economic policies started in the early nineties. Since 

then, India's main focus has been international investment, and a large part of this has been in 

African countries, largely in the agricultural sector. This growing relationship with parts of 

Africa is especially interesting because of the manner in which the investing and relationship has 

taken place. Also, because this relationship is still fairly new, the literature for it has yet to make 

a profound global impact. In fact, the bulk of the research done on this topic has barely begun to 

take off, and experts in this field are scarce. However, I believe that with the rate this 

interdependent relationship is growing, and the integral role Africa has had in India's foreign 

investment, this topic will certainly become more pronounced and critical in the near future, as 



both India and parts of Africa begin to hold a greater presence in global markets and global 

affairs. 

Problems with Development: 

Unfortunately, India's model of development while certainly helping a majority of the 

country, has not yet offered its benefits to those who are living in poverty. As Sachs explains, 

"The evidence shows clearly that India's economic growth was urban led, with the gaps in living 

standards between the cities and the countryside widening in recent years" (Sachs, 2005). 

Although the 1970's Green Revolution's economic growth was led by the countryside oflndia, 

the current service-sector growth, which has been proven to be much more effective, 

concentrates almost solely on the cities and is heavily dependent on urbanization. Sachs 

continues by explaining that the new government, led by Manmohan Singh, is aware of these 

disparities in receiving benefits and hopes to solve this problem by boosting public investment in 

rural areas. India has also dramatically increased their infrastructure over the past decade in 

hopes that transportation will be made more feasible for all, and urbanization will only continue. 

Other benefits to the rural parts of India have been a lofty, yet important goal of creating 

electricity for all, better social services, and clean drinking water. 

Conclusion: 

Since liberalizing its economic policies, India's foreign investment outflow seems to be 

predominating Indian economic policy and its development strategy. Interestingly, this 

investment is led not overwhelmingly by the government and public institutions of India, but 

rather by private firms and private investors. The fact that the positive effects of such 



investments are able to reverberate through Indian society and establish economic and social 

development, speaks volumes to the influence these private companies and investors have in the 

Indian economy. The foreign investment that seems to be particularly taking off is in regions of 

Africa, which has both cultural and economical significance for India. However, so far, relations 

between the two regions have been encouraging and beneficial for both. As India becomes more 

integrated into the global market, it will be interesting to see the effects this relationship has on 

both regions, but specifically, the effect on India's economic and social development. 

Development in India is a multi-faceted and unique process, when compared to many 

other developing countries, especially its neighboring East Asian countries. Since its liberalizing 

economic reform policies in 1991, India's development has certainly come a long way, 

particularly with regards to the service sector. However, there are still essential problems this 

development model does not address- specifically, the widening gap between class distinctions 

(urban and rural dwellers). If these problems are able to be taken into account and fixed, India's 

unique model of development, which incorporates social as well as economic reforms, could be 

utilized around the world. 
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