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Arizona Agriculture

1959

PRODUCTION, INCOME, COSTS

Bv Ravmond E Seltzei1

Record Cash Agricultural Income

Aiizona's cash agiicultural income of $421 million m 1958 (Table 1)
set an all-time recoid, $11 million abo\e the pievious high of $410 mil-
lion m 1952 Major factors contiibutmg to this mciease weie higher
prices foi cotton, feedei cattle and citrus, and increased pioduction oi
\egetable ciops, wheat, milk, and hogs

Deci eases m leceipts weie noted in feed giams, sheep, lambs and
wool, seed ciops, and federal government pavments., while poultiv and
eggs and hav maintained levels comparable to 1957

Cotton, cattle, and vegetables lemam the most impoitant sources
of 4iizona's agiicultmal income, accounting for 77 pei cent of the total
Cotton is still the most important single somce of income but its un-
poitance lelative to cattle and vegetables declined m 1958 Duiing

5 Held Dtpirtment of Agricultural Economics assisted b\ members of the department This is
the 29th consecutive innual issue of Arizona Agriculture published b\ the University of Arizona









per cent or more. Arizona cotton producers must choose between
Plan A or Plan B by March 16, 1959.

Participation in the Soil Bank program in Arizona was much less
than in 1957. Undoubtedly, the maximum payment restriction of S3,000
per farm accounted for a large part of this decline. Only 16,674 acres
were placed under the Acreage Reserve of the Soil Bank Program in
1958, a 63 per cent reduction from 1957. A total of $2,321,841 was
paid to participants in the Acreage Reserve Program and S92.G0O was
paid in the Conservation Reserve.

Federal payments for conservation practices in Arizona totaled
$1,583,000 in 1958.

Arizona will apparently become classified as a commercial wheat
state in 1960; production of this crop will then be regulated by acreage
allotments.

Wool continued to be supported by direct payments under the
incentive payment program.

Water
Arizona's irrigated agriculture used approximately 6,200,000 acre-

feet of water during 1958. Of this amount about 4*000,000 acre-feet
were pumped, and 2,200,000 acre-feet came from water stored in res-
ervoirs or otherwise diverted from streams.

Pump lifts for ground water during 1958 averaged about 280 feet
for the state as a whole. This compares with a lift of 275 feet in 1957.
Lifts varied from less than 50 feet to o\er 450 feet in the Marieopa-
Stanfield area of Pinal County.

Rainfall through November, 1958, averaged 14.06 inches for the
state. This compares with 14.47 inches through November, 1957,
6.00 inches in 1956, and 10.58 inches as an average for the January to
November, 1946-1955 period. (Figure 2).

Usable stored water at the end of 1958 was more plentiful than
in 1957. Storage in the Salt River Irrigation Project and San Carlos
Irrigation Project reservoirs was twice that of December, 1957.

Long-time
A\ erage

Reservoir Dec. 31, 1958 Dec. 31, 1957 (Dec. 31)

acre-feet acre-feet acre-feet
San Carlos Reservoir

(Gild) 107,900 57,980 109,700 (29 yrs.)
Combined storage, Salt

and Verde Reservoirs 893,000 456,100 574,800 (48 yrs.)
Lakes Mead and Moha\e 23,628,000 22,459,000 17,943,000 (23 yrs.)





Year Loans Repa> merits Outstanding

(bales) (bales) (bales)
1956 161,612 100,497 61,115
1957 11,059 5,204 5,655
1958 68,766 255 68,511

CCC holdings of 1958 cotton consist mostly of middling and higher
grades for which buyers will not compete at go\ernment suppoit levels.
Mill operators are substituting strict low middlings and below in the
manufacture of many end-products and are making little effort at this
time to replenish their shrinking supplies of the higher grades.

The 1959 upland acreage allotment for Arizona of 830,835 lepre-
sents a decrease of 10 per cent from the 1958 allotment. This compares
with a seven per cent decrease for the nation as a whole. The cotton
farmer this year may choose between Plan A, his regular allotment
with price support at not less than 80 per cent of parity, and Plan B,
an acreage increase of 40 per cent over his regular allotment with price
support at 15 per cent of parity less than the Plan A level.

This support price will be announced not later than January 31.
1959, and producers have until March 16, 1959, to choose between
Plans A and B. In making this decision, farmers will ha\e to take into
account the following factors:

1. Extent to which increased acreage will reduce per-unit costs
of production.

2. Expected yields, grade, and staple.

3. Cost and availability of water and labor.

4. Net income opportunities from alternative crops.

5. Expected free market prices as determined by supply and de-
mand.

Cotton continues to be Arizona's most profitable field crop. Esti-
mated per-acre costs of production, harvesting and ginning for the
1959 crop year are as follows; Salt River Project—$166.70; 200-foot
pump lift areas—$185.20; and 350-foot pump lift areas—$209.20.

Pink bollworm infestation is a serious problem, with all of the
state except Yuma and Mohave Counties quarantined.





AMERICAN-EGYPTIAN COTTON

Arizona accounts for nearly half of the total production of Amer-
ican-Egyptian cotton for the United States. This year the estimated
total yield of 38,000 bales from 83,000 harvested acres will comprise
over 48 per cent of the total extra-long staple production for the nation.
This anticipated lint yield of 553 pounds per acre falls short of last
year's production by 34 pounds, but still exceeds the 1958 extra-long
yield forecast of 499 pounds for the country as a whole.

Acres Total Lint Yield
Year Harvested Production Per Acre

(000) (000 bales) (pounds)
1956 18.2 26.6 695
1957 34.5 42.4 587
1958* 33.0 38.0 553

* November 1, 1958 estimate

As of November 13, 1958, 65 per cent of ginnings was in the first
three grades compared to 50 per cent on this date last year.

Per Cent of 1958 Crop Per Cent of 1957 Crop
Grade through Nov. 13 through Nov. 13

No. 1 & 2 11.2 15.8
No. 3 53.7 33.8
No. 4 27.8 26.2
No. 5 and lower 7.3 24.2

The 1959 Arizona allotment of 29,908 acres is a reduction of 14.7
per cent from the current 35,050 acres. Heavy surpluses of extra-long
staple cotton in recent months have caused a depressed market, making
an allotment cut necessary. Efforts of the Supima Association are cred-
ited with keeping this cut to a minimum.

Hay and Grain
HAY

There was little change in the acreage or production of hay in
Arizona during 1958. All hay decreased from 250 thousand acres to
245 thousand, and alfalfa decreased from 191 thousand to 189 thousand
acres. Moderate increases in yields more than compensated for the
acreage reduction, and production increased slightly. A total of 774
thousand tons of hay was harvested during 1958, of which 662 thousand
tons were alfalfa. Hay prices were slightly lower than in 1957, averag-
ing $25.50 per ton in 1958 as compared to $27.00 the previous year.

A University of Arizona study provides data on the costs of harvest-
ing hay. Assuming a volume of 500 tons handled per year, these costs
averaged as follows: Cost per ton—mow, $0.77; condition (crimp or
crush), $1.03; rake, $0,63; bale, $3.75; haul and stack, $1.75; greenchap,



TABLE 4. ESTIMATED COST OF PRODUCING ALFALFA

ARIZONA, 1959.a
HAY, PER ACRE,

COST ITEM
ESTABLISHING STAND

Land preparation $13.50
Seed (20 lbs.) 5.50
Drilling 1.00
Irrigating twice 2.50
Insecticide and application 3.50b,c
Fertilizer and application 8.30c

Water, 1 acre-foot
Total cost of establishing stand

One-third charged each year
GROWING AND HARVESTING COST

Irrigation labor $10.00
Fertilizer and application 8.30c

Insecticide and application 3.50
Mowing and raking 8.00
Baling, 5 tons 30.00

Total growing and harvesting cost
WATER, (cash cost onlv) 5 acre-feet
TOTAL DIRECT COSTS

INTEREST AND DEPRECIATION on well and pump
TOTAL COST EXCEPT for land and management
RETURN FOR LAND AND MANAGEMENT

(difference between cost and expected return)
TOTAL RETURN for 5-ton yield at $25.50 per ton

Salt
River

Project

$ 4.75
39.05

$ 13.02

59.80
21.00d

$ 93.82

$ 93.82

33.68
$127.50

Arizona pump areas

200' lift

$ 5.40
39.70

$ 13.23

59.80
27.00

$100.03
13.00

$113.03

14.47
$127.50

300' lift

$ 8.00
42.30

$ 14.10

59.80
40.00

$113.90
20.00

$133.90

—6.40
$127.50

a. These calculations represent anticipated costs during 1959 on owner-operated faixns, assuming
a yield of 5 tons per acre,

fa. For two ground applications 30 pounds of 5 per cent Malathion at 15 cents per pound, plus
cost of application.

c. 75 lbs. 1*2̂ 5 P*lls cos* °^ application. The amounts of fertilizer and insecticide shown are not
necessarily recommendations of the University of Arizona, but rather are estimates of average
amounts actually used by Arizona farmers.

d. Includes: minimum 2 A F at §1.25 per A/F; SD and NF, 1 A / F at $3.50; and pump right,
2 A/F at S7.50 per A/F.

haul and feed, $3.48; and dry-chop, haul and stack, $4.21. The costs
are for owner-operators and value hired labor at $1.00 per hour. In
all operations, the cost per ton chargeable to each operation decreased
rapidly as volume of hay handled increased. For example, mowing
costs decreased from $0.73 per ton when 250 tons were handled, to $0.56
per ton when 750 tons were handled. For the same range in volumes,
raking costs decreased from $0.82 to $0.56 per ton, and baling costs
decreased from $5.11 to $3.29 per ton.

Costs of producing, harvesting, baling, and hauling hay in Arizona
during 1959 are expected to be slightly lower than in 1958. Reduced
need for insecticide application and slightly lower fertilizer costs will
cut total costs of production. In the Salt River Valley, water costs during
1959 should be slightly below 1958. Cost per acre of production and
harvesting for a 5-ton yield in 1959 is estimated to be $93.82 in the Salt
River Project, $113.03 in 200-foot pump lift areas, and $133.90 in 300-
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lift areas. A reasonable return for land and management appears
possible in the Salt River Project and in pump areas with relatively
shallow lifts, but growing alfalfa at lifts in excess of 800 feet does not
appear profitable.

FEED GRAINS

Acreage, yields and production of Arizona feed grains during 1958
were all generally below 1957. Table 5 shows these figures as reported
by the Arizona Crop and Livestock Reporting Service.

Total acreage of feed grains decreased 30 thousand, and production
was reduced by approximately 3 million bushels. Barley continues to
be the most important feed grain (180,000 acres) and is followed
closely by grain sorghums. Of the 141,000 acres of grain sorghum re-
ported, 100,000 acres were harvested for grain, and 41,000 acres were
cut for silage.

Costs of production of feed grains in 1959 are expected to be slightly
below costs in 1958 (Tables 6 and 7). Lower fertilizer costs, less an-
ticipated need for insecticides and lower water costs in the Salt River
Project all contribute to the reduction.

TABLE 5. ACREAGE, YIELD, AND PRODUCTION, ARIZONA FEED GRAINS,
1957 AND 1958.

CROP

Barley
Corn
Grain sorghums
Oats

TOTAL

ACREAGE
1957
(000)
180
40

148
10

378

1958
(000)
162
36

141
9

848

YIELD PER ACRE PRODUCTION
1957
(bu.)
59
37.5
52
60

1958
(bu.)

54
31
52
55

1957
(000 bu.)

10,620
1,500
5,772

600
18,492

1958
(000 bu.)

8,748
1,116
5,200

495
15,559

Estimated costs per acre of production and harvesting for barley
during 1959 are as follows: Salt River Project $49.00; 200-foot pump
lift areas $62.75; and 300-foot pump lift areas $71.65.

Estimated 1959 per-acre costs for grain sorghum are: Salt River
Project $54.05; 200-foot pump lift areas $72.05; and 300-foot pump
lift areas $84.05.

Some return for land and management for feed grains appears
possible in the Salt River Project and in pump lifts around 200 feet
or less, but these crops yield no profit at lifts in excess of 300 feet.

11



TABLE 6. ESTIMATED COSTS OF PRODUCING BARLEY, PER ACRE, ARIZONA

1959.

COST ITEM
PREHAKVEST COSTS

Land preparation $13.00
Seed (100 lbs.) 4.10
Drilling 1.00
Irrigation and ditch labor 5.50
Fertilizer and application51,0 11.15
Insecticide and application^0

Total preharvest costs
HARVEST COSTS

Combining 6.00
Hauling 4.00

Total harvesting costs
WATER (cash costs only), 2% acre-feet
TOTAL DIRECT COSTS
INTEREST AND DEPRECIATION on well and pump

TOTAL COST, except for land and management
RETURN FOR LAND AND MANAGEMENT

(difference between cost and expected returns)
TOTAL RETURN for 1.6 ton yield at $2.19 per cwt.

Salt
River

Project

$ 34.75

10.00
4.25d

$ 49.00

$ 49.00

21.08
$ 70.08

Arizona pump areas

200' lift

$ 34.75

10.00
12.00

$ 56.75
6.00

$ 62.75

7.33
$ 70.08

300' lift

$ 34.75

10.00
18.00

$ 62.75
9.00

$ 71.75

—1.67
S 70.08

a. For 75 lbs. N. and 35 lbs. P2O5.
b. Insecticide not included, but when needed for control of aphids and mites. 20 pounds 5 per

cent Malathion at 15 cents per pound plus cost of application.
c. The amounts of fertilizer and Insecticide shown are not necessarily recommendations of the

University of Arizona, but rather are estimates of average amounts actually used by Arizona
farmers.

d. Includes: minimum 2 A/F at $1.25 per A/F plus % A /F SD and NF at $3.50 per A/F.

WHEAT

Acreage of wheat grown in Arizona increased greatly in 1958.
The 123 thousand acres harvested in 1958 compares to 63 thousand
acres in 1957 and 28 thousand acres as an average for the period 1947
to 1956,

Much of the increase in wheat production in Arizona during 1958
was probably attributable to producers' desires to establish a base
acreage history for acreage allotment purposes.

Since 1955, Arizona has not been classified as a commercial wheat
state by the acreage allotment program. However, because of the sub-
stantial increase in acreage, Arizona will apparently come under acreage
allotments for wheat in 1960.

Ramona 50 and Onas 53 are the principal varieties recommended
for Arizona. Ramona 50 is recommended for milling purposes, while
Onas 53, because of superior yield, is recommended for livestock feed.
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Vegetables and Melons
The most dramatic feature of the vegetable industry in Arizona

during 1957 and 1958 was the appearance of new areas of production.
To overcome problems of disease and insect pests and to extend pro-
duction seasons, growers have been exploring the possibilities of vege-
table production "outside of the Salt River Valley and Yuma areas. As
a result, several new areas have suddenly assumed importance in the
Arizona vegetable industry.

Table 8 shows the acreage of lettuce and cantaloup in the Salt
River Valley, Yuma, and newly developed areas during the past three
years.

During the period 1956 through 1958, lettuce acreage in the Yuma
area decreased by 31 per cent and increased by about 11 per cent in
the Salt River Valley. However, the greatest gain was in acreage planted
in new areas during" 1957 and 1958. New areas in 1957-58 included Will-
cox (7,584 acres), Aguila-Salome (6,201 acres), and Theba (1,100
acres).
TABLE 8. ACREAGE OF LETTUCE AND CANTALOUP IN ARIZONA, BY DIS-

TRICTS, 1955-56 THROUGH 1957-58.1

AREA
Salt River Valley
Yuma
New areas

State Total

LETTUCE
1955-56
31,575*
13,412

44,987

1956-57 | 1957-58
34,003*
10,669

44,672

35,182*
9,254

14,885
59,321

CANTALOUP
1955-56

2,435
16,710

590
19,735

1956-57
49

12,973
1,400

14,442

1957-58
2,238

10,626
9,629

22,492
* Total— Spring and fall crops.
1 Source: Arizona Fruit and Vegetable Standardization Service.

Cantaloup acreage was shifted even more than lettuce. The Salt
River Valley almost went out of the cantaloup business in 1956-57, be-
cause of crown blight. However, the district made a recovery in 1957-58
to an acreage only slightly below that of 1955-56. The decrease in
acreage at Yuma, again due to crown blight, has been more gradual
but greater in total, this area dropping from 16,710 acres in 1955-56
to 10,626 acres in 1957-58. The increase in new cantaloup acreage has
occurred in a number of areas. New areas in 1957-58 included Theba
(3,350 acres), Maricopa-Casa Grande (1,630 acres), Parker (1,378
acres), Sells (800 acres), Hyder (760 acres), Aztec (630 acres), Har-
quahala (450 acres), Bowie (400 acres), and Marana (230 acres).

TABLE 9. VALUE OF MAJOR ABIZONA VEGETABLES AND MELONS, 1956
TO 1958.

COMMODITY
Lettuce
Cantaloup
Carrots
Celery
Potatoes
Onions
Watermelons

VALUE
1957-1958 |

$47,200,000
10,800,000
2,300,000
1,550,000
5,100,000
1,300,000
2,000,000

OF PRODUCTION
1956-1957

$32,100,000
11,000,000
2,800,000

750,000
2,600,000
3,100,000
3,300,000

1955-1956
$36,100,000
10,400,000
2,800,000

450,000
4,800,000
1,800,000
1,750,000
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Acreage of potatoes also increased substantially o\er the 1955-56
to 1957-58 period, increasing from 3,787 acres to 9,430 acres. The In-
crease occurred mainly in the Salt River Valley, plus the addition ot
several new areas. Salt River Valley potato acreage rose from 3JS7
in 1955-56 to 6,356 in 1957-58, and new areas brought in a total of 2.184
acres in 1957-58. New areas were: Hyder (815 acres), Yuma (S74
acres), Harquahala (335 acres), Theba'(300 acres), Roll-Dome t 250
acres), and Sahuarita (110 acres).

The Arizona vegetable industry shipped a total of 39,297 cars of
vegetables and melons during 1957-58. Lettuce accounted for 24,744
cars, or 63 per cent of the total, and potatoes and cantaloups each ac-
counted for about 12 per cent of the total Other important vegetables
and melons were; carrots (916 cars), celery (637 cars), green onions
(591 cars), watermelons (579 cars), honeydew melons (391 cars I, and
cabbage (374 cars). Commercial quantities of 24 other \egetables
and melons were also shipped.

Yields of Arizona \egetables and melons have declined in recent
years as diseases and insects have become more of a problem. For
the state of Arizona in 1958, lettuce averaged 175 crates per acre com-
pared to a recent high of 207 crates in 1955. Cantaloup in 1958 made
only 96 crates per acre compared to 167 in 1954 and watermelons
yielded only 4.3 tons per acre compared to 8.7 tons in 1957.

Citrus Fruit
Prices stole the spotlight in the citrus picture during the 1957-58

season. The market started out at prices around levels previously ex-
pected, but beginning about December 12, 1957, a series of freezes in
Florida resulted in severe damage to citrus in that state and sent grape-
fruit and orange prices skyrocketing to the highest levels in recent years.
Prices of grapefruit f.o.b. Phoenix rose from $1.25 per carton just prior
to the freeze to $2.25 at the peak of the season. Valencia orange prices
rose in a similar fashion from $3.40 per carton at the start of the season
to $4.50 at the peak. Since lemon production is concentrated in Califor-
nia and Arizona, the market for this fruit was not appreciably affected
by the freeze and was on the contrary a slow affair, lemons bringing
only $2.62 this year as compared to $3,25 the year previous.

Expansion of citrus acreage on the Yuma Mesa continued as did
contraction of citrus acreage in the Phoenix area due to urban sub-
division. At the beginning of 1958 there was a total of 23,600 acres of
citrus in Arizona. Of this amount 14,600 acres were bearing and 9,000
acres were young nonbearing. There were 13,150 acres of citrus in the
Salt River Valley and 10,450 acres at Yuma. Of the Yuma acreage 7,850
were nonbearing compared to only 1,180 nonbearing in the Salt River
Valley. Of the total acreage, approximately 6,500 were grapefruit,
10,100 oranges, 6,500 lemons, and 500 tangerines and other citrus.
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Prospects for the 1958-59 crop of citrus are not good. An unusually
poor set of fruit will result in production considerably below average.
Condition of Arizona grapefruit is reported at 71 per cent compared to
86 per cent a year ago, and orange condition is only 53 per cent compared
to 85 per cent a year ago.

Beef Cattle
Total shipments of cattle and calves out of Arizona during 1958

were 563,069 head compared to 519,001 head for the same period the
year before.1 Inshipments for the 12 months ending August 1, 1958,
were 388,360 head as compared to 300,990 the year earlier.2 Cattle and
calf slaughter for the 12 months ending November 1, totaled 162,400
head compared to 168,500 head for the 12 previous months.

Cash income from beef cattle in 1958 is estimated to be 101.5 million
dollars compared to 85 million for 1957. At least 400,000 head of cattle
and calves were marketed out of Arizona feedlots in 1958, compared to
898,000 head in 1957. The cash income resulting from weight gained
on cattle marketed out of Arizona feedlots is estimated to be 30.5 mil-
lion, compared to 26 million in 1957.

Feeder and stocker cattle prices continued to increase throughout
the year with at least one lot of lightweight choice stocker calves selling
for 39 cents per pound. In most instances, good and choice stocker
steer calves weighing 350 to 500 pounds sold for fall delivery for 30 to
82 cents per pound, with heifer calves selling for 28 to 80 cents. One
of the striking contrasts was the prices paid for good and choice year-
ling feeder steers and heifers. In most instances, they sold for 25 to 26
cents per pound for steers and 23 to 24 cents per pound for heifers—
a spread of 5 to 6 cents below the same quality calves. The price of
slaughter bulls and cows, as well as replacement stock, increased during
1958, with commercial grade bulls selling as high as 24 cents a pound
and commercial grade cows selling as high as 20 cents a pound. There
was very little change in fat cattle prices.

The two factors having the greatest effect on beef cattle prices
in Arizona in 1958 were excellent range conditions in most of the range
states, and the excellent crop conditions in the Midwest. Previous
to 1957 breeding herds were reduced in most of the range states be-
cause of drought. This was especially true in central and west Texas
where ranchers experienced a seven-year drought. With excellent
range conditions these areas are now trying to rebuild their breeding
herds. This has caused an increase in the demand for replacement stock.
During the fall of 1957 many areas could not get enough she-stuff to
restock their ranges. As a result more calves were held back and sold as
yearlings during the fall of 1958. (This took place mainly in the high

1 This includes November and December 1957, and January through October 1958.
2 Inshipments are lagged three months because most cattle shipped into the state are held on the

ranches and m the feedlots at least 90 days before they are marketed.
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plains states). The large feed crop in the Midwest in 1958 created an
increase in the demand for calves.

The slaughter of cattle and calves in 1958 is expected to be 4.7
million head less than in 1957. All of this decrease took place in grass
fat and utility type cattle. In fact, there was a little increase in the num-
ber of fat cattle marketed out of the feedlots in the 13 major cattle
feeding states, as well as Arizona.

The outlook for beef cattle and calves in 1959 is about the same
as 1958, with possibly a little weakening in the price of replacement
cattle and calves.

Sheep, Lambs* and Wool
Numbers of sheep and lambs on Arizona farms and ranches con-

tinued a long-time decline. There were 445,000 head in Arizona on
January 1, 1958. This compares with a high of 1,420,000 in 1917, 1,080,-
000 in 1930, 725,000 in 1940, and 413,000 in 1950. Most of Arizona's
stock sheep and lambs are Indian-owned on reservations throughout
the state.

A total of 3,131,000 pounds of wool was sheared in Arizona during
1958, and sold for approximately 86 cents per pound, to which was
added the federal support payment.

A Iamb crop of 341,000 head was reported. Pasture was cheap and
plentiful, and slaughter lambs sold for 20 to 23 cents per pound.

The wool and lamb producers" advertising and promotion program
continued in 1958. Deductions of one cent per pound from shorn wool
incentive payments and five cents per 100 pounds liveweight from un-
shorn lamb payments were made to finance this program.
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Dairy Products
During 1958, the Arizona dairy industry was characterized by (1)

a change in the Federal Milk Marketing Order, (2) increased produc-
tion and sales, (3) decreasing prices to producers for Class I milk,
and (4) shifts in the utilization pattern of milk.

The major changes in the Federal Marketing Order, as amended
November 1, 1958, were in the areas of pricing and base rules.

Arizona dairymen in 1958 marketed 4,110,000 hundredweight of
milk valued at $22.5 million.

Milk delivered under the Federal Order indicated that the indi-
vidual dairy operations continued to increase in size in 1958. For
example, the average producer delivered 14.6 pounds more milk daily
under the order in November, 1958, than he did a year earlier. Pro-
ducer delivery exceeded a million pounds per day throughout most
of 1958. Another indicator of increased size is the fact that Dairy Herd
Improvement Association herds increased, averaging 99 head per herd
compared to 91 in 1957.

Blend prices for milk during 1958 were generally at a little lower
level than in 1957, reflecting the lowering of price supports on April L
The price paid Salt River Valley producers for 3.8 per cent milk during
1958 ranged between $5.12 per hundred pounds in November to $5.47
in July. The average price in the Salt River Valley for the year was
$5.29 per hundred compared to $5.63 in 1957. Class I milk prices in
the Central Arizona marketing area continued to be considerably above
most other major markets under federal orders.

Retail prices of fluid milk in the state increased one cent per quart
across the board in 1958. Prices at the store level for the two-quart
container increased from 48 cents in Tucson and 45 cents in Phoenix
to 50 cents and 47 cents, respectively. Home delivery milk price in-
creased one cent on a quart basis and two cents on a half gallon.

Usage of producer milk for Class II purposes is perhaps the best
gauge as to how production response is to be evaluated. Since the
Federal Milk Order has been in effect, Class II per cent use of producers'
milk has fluctuated considerably. In 1956 the average percentage utili-
zation in Class II was 10.54 and in 1957, 13.96. The average 1958
Class II utilization of all milk delivered was 16.45 per cent, which was
above the 8 to 12 per cent recommended by the federal order for a
balanced relationship between supply and demand. During the latter
part of October, milk in excess of Class I needs in the market began
to accumulate to burdensome levels, a fact noted by the October report
of the order.

Poultry and Eggs
Production of eggs in Arizona has increased steadily since 1945,

when 77 million eggs were produced compared to 100 million in 1958.
At the same time, the number of hens and pullets has decreased from
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665,000 in 1945 to 508,000 in 1958. The increased production has there-
fore resulted from increased production per hen, the rate of lay lising
from 119 eggs per hen per year in 1945 to approximately 200 in 195S.

However, tlie increase in production has been lagging behind Ari-
zona's population increase, with the result that per capita production
of eggs in Arizona is falling every year. In 1945 Arizona produced 158
eggs per capita, but in 1958 only 80. Because Arizona is a deficit egg-
producing area about 55 per cent of tlie eggs consumed are from out-
of-state. During 1958 10 million dozen were shipped in. Major sources
of these eggs are California, Kansas, and Nebraska.

On January 1, 1959, the new federal poultry inspection law went
into effect. The regulations will apply to tlie inspection of poultry
and poultry products in interstate or foreign commerce and in desig-
nated major consuming areas.
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