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gross value figure includes some
double counting as in the case of
hay and feed grains which are pro-
duced and fed in Arizona. Also, all
livestock figures include a value for
some animals sold both off ranch
and off feed, and a value of animals
shipped in from out-of-state.

Minor adjustments have been
made in some of the 1961 value fig-
ures due to changes which were
made in the final estimates of re-
ceipts published after the release of
Arizona Agriculture last year. In
accordance with this policy, 1962
figures are marked "preliminary."
This will permit small statistical ad-
justments and will conform with
other statistical reporting in the
state.

Considerable increases in value
were made in cattle and calv-
es, vegetable crops and cotton in
that order. Sheep, lambs and wool;
poultry and eggs; and seed crops
registered small increases. Citrus
showed the most notable decrease
but small decreases were made in
the feed grains and hay categories.

The largest single increase was
shown by cattle and calves, where
receipts were up $36.7 million, or
23 percent, over the year before.
Increased numbers of cattle sold
off feed and increased prices for

slaughter steers accounted for most
of this gain.

Cotton receipts were $163.3 mil-
lion—up 5.0 million dollars from
the 1961 figure. This was due pri-
marily to yield increases in upland
cotton and increased acreage and
yields for American-Egyptian. Both
prices and acreage for upland cot-
ton were below their 1961 levels.

Vegetables also made a sizeable
gain over the year before. Gross in-
come for vegetable crops was $80,1
million in the 1962 crop year, com-
pared to $67.7 million the year be-
fore. Prices for lettuce were sub-
stantially higher — from 25 to 50
percent—over a year earlier.

Government payments increased
from $4.5 million to $5.9 million.
The greatest amount of this in-
crease came in the Feed Grains Pro-
gram.

The income from "Miscellaneous"
crops was $4.8 million more than in
1961 due to the sharp increase in
safflower production. The value of
the safflower crop itself was esti-
mated at $6.6 million. Receipts frcm
most other crops in this category
declined.
Cotton, cattle, and vegetables ac-
counted for almost 77 percent of
the total crop and livestock value.

Agricultural Prices
Prices for Arizona agricultural

products were generally up in the
1962 crop year with the exception
of cotton and eggs (see Table 2 on
page 5).

Notable price increases occurred
for choice slaughter steers with
prices up approximately $2.38 per
hundredweight over last year. A
greater percentage rise was shown

in lettuce prices, which were up
from 25 to 50 percent over the 1961
crop. Prices for the fall lettuce crop,
though up from the year before,
remained a bit under the previous
ten-year average.

Cotton dropped off about a cent
a pound from the previous year and
about a half cent from the ten-year
average. Hay moved slowly during
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Useable Stored Water

Reservoir

San Carlos (Gila
river)

Combined storage,
Salt and Verde
rivers

Lakes Mead and
Mohave

Dec. 31, 1962
acre-feet

53,220

991,600

24,689,000

Dec. 31, 1961
acre-feet

70,040

907,700

19,704,000

Long Time Average
acre-feet

104,400 (33 yrs.)

608,800 (52 yrs.)

18,450,000 (27 yrs.)

Project for 4 years if and when it
can be developed.

The surface water supply outlook
for the 1963 irrigation season is a
little better than average for the
state as a whole. However, the
prospects range from very good on
the Gila to poor on the Verde. Snow
cover on January 15, 1963, was
above average (131%) on the Gila
and much below average (55%) on
the Verde. On the Salt and Little
Colorado drainages, the snow cover
is about average (118% on the Salt
and 94% on the Little Colorado).
However, reservoir storage, even
excepting that on the Colorado, is
considerably above average except
for the San Carlos and Lake Pleas-
ant reservoirs. An unfavorable con-
dition is the low level of soil mois-
ture on many watersheds in north-
ern Arizona resulting from the dry
summer and fall of 1962. Much
above-normal precipitation will be
required on the Verde to produce
average run-off, whereas good run-
off may be expected even with nor-
mal precipitation on the Gila.2

2Water Supply Outlook mid Federal-State Pri-
vate Cooperative Snow Surveys for Arizona as
of January 15, 1963, USDA, Soil Conservation
Service, Salt River Valley Water Users As-
sociation, and Arizona Agricultural Experi-
ment Station, cooperating.

The chief matter of long-run in-
terest with respect to Arizona's wa-
ter problems is the final decision
of the U. S. Supreme Court in the
Arizona-California water suit and
the related approval and com-
mencement of the Central Arizona
Project. The ruling and recommen-
dation by the Special Master ap-
pointed by the Court has been in
the hands of the Court for more
than two years. A decision is ex-
pected shortly. In anticipation of a
favorable decision, the Bureau of
Reclamation with assistance from
the State of Arizona has revised
plans for the Central Arizona Pro-
ject and has them ready for sub-
mission to Congress for immediate
authorization and appropriation.

Another item of interest was the
announcement by the Secretary of
the Interior in early 1963 of a pos-
sible Lower Colorado development
scheme similar to that of the Upper
River project launched several
years ago. The year 1963 could be
the fateful year for Arizona con-
cerning the issue of additional wat-
ers from the Colorado river and its
availability to underpin the long-
run stability of the Arizona econ-
omy.



The supply of water in sight for
Arizona will be the final limiting
factor in the development of the
state. A continual striving to en-
hance the efficiency of water use
will be imperative for continuing
economic development.

The Rockefeller Foundation is
supporting research on a project en-

titled, Water in Relation to Social
and Economic Growth in an Arid
Environment. This grant is supple-
mented by economic research funds
in the Agricultural Experiment Sta-
tion. More information on this work
may be had by writing the Depart-
ment of Agricultural Economics,
University of Arizona, Tucson.

Farm Programs
The federal government's agricul-

tural price support and acreage con-
trol programs in 1962 directly af-
fected products grown on about
two-thirds of Arizona's cropland.
Major Arizona crops included in
these programs were: cotton, sor-
ghum, barley, and wheat. Sheep
and dairy cattle are the only live-
stock directly affected by price sup-
port programs.

Arizona's upland cotton acreage
allotment was reduced about two
percent, but extra long staple cot-
ton was increased enough to just
about offset the decrease in acreage
of upland cotton. Upland cotton
support prices were increased about
two cents per pound over 1961.

In 1963, upland cotton allotments
were decreased to 331,738 from 370,-
644. Extra long staple cotton allot-
ments were increased from42,433 in
1962 to 63,739 acres in 1963.

Under the 1962 Feed Grains Pro-
gram, Arizona farmers who com-
plied with the provisions of the pro-
gram were eligible to receive pay-
ments for acres diverted from the
production of corn and sorghum
grain and to receive support prices

for other designated feed grains
grown by them. Those farmers not
participating in the program were
not eligible for "diversion" pay-
ments or price support for their
feed grains.

Another federal farm program of
importance to Arizona is the federal
market milk order, which includes
approximately 97 percent of the
milk produced in the state. Through
this order the farm price of milk is
established on a formula basis, and
all receivers of milk pay a uniform
price. This program has been help-
ful in stabilizing the Arizona dairy
industry.

In addition to the above govern-
ment programs for stabilizing farm
prices and income, Arizona farmers
and ranchers participated in agri-
cultural conservation programs un-
der the Conservation Reserve fea-
ture of the Soil Bank and in the
Agricultural Conservation Pro-
gram. Arizona turkey and potato
growers participated in the hear-
ings for national marketing orders
for these commodities and also par-
ticipated in the turkey marketing
order referendum. In the referen-

— 11 —



dum turkey growers did not ap-
prove of the proposed marketing
orders. The referendum for the po-
tato marketing order has not yet
been held.

The land use adjustment provi-
sions of the Food and Agricultural
Act of 1962 are expected to have
wide implications for Arizona in

the next few years. These provi-
sions would facilitate shifts in use
of land from crops to grass, forests,
wildlife, and recreation. They
would also facilitate an expanded
program of rural renewal and con-
servation-development projects to
be carried out by local groups and
agencies under the provisions of the
Rural Areas Development Program.

Rural Areas Development
For practical purposes the Rural

Areas Development P r o g r a m
(RAD) began in Arizona in the first
part of 1961. The program is spon-
sored by the U. S. Department of
Agriculture, but it is entirely loc-
ally oriented and run by local peo-
ple interested in improving eco-
nomic and social conditions in their
areas.

Three counties within the state
(Apache, Mohave, and Navajo)
were designated under the Area Re-
development Act of 1961 by the U.
S. Department of Commerce as
counties qualified for special aid
and emphasis in resource develop-
ment. However, people in any
county in the state may organize
their own Resource Development
Council and work under the RAD
Program if there is sufficient inter-
est in developing the economic and
social resources of an area. Coun-
ty Agricultural Agents can furnish
additional information on organiz-
ing and initiating resource develop-
ment activities.

At the end of 1962, three northern
counties (Apache, Mohave, and
Navajo) were fully organized. Parts
of Coconino, Gila, Graham and

Greenlee counties were involved in
resource development on a less than
county-wide basis. Since resource
development can best be handled
on a county-wide basis, efforts are
being made in these counties to de-
velop organization plans for the en-
tire counties.

Major work emphasis by the or-
ganized groups so far has been in
surveying resources, acquiring land
and water rights for towns and
areas, obtaining sufficient electrical
power for areas, improving agricul-
tural income through efficient busi-
ness analysis, training of individ-
uals for nonfarm jobs, and obtain-
ing non-agricultural businesses and
plants for local areas.

During 1963, major emphasis will
be directed toward completing
overall plans for development; ob-
taining additional water rights for
rural population centers; expanding
recreation industries; developing
public facilities such as water and
sewer systems, libraries, etc., re-
training people for different kinds
of jobs; and working toward higher
incomes for people in the organized
counties.
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Farm Labor
The trend in farm labor prices

points inexorably upward. The past
year saw the introduction of the
210-day bracero rule limiting grow-
ers to 210 days or 35 weeks of brac-
ero (Mexican National) labor, as
well as increased minimum bracero
wage rates. In 1962 the 210-day rule
did not go into effect until March
24. But, unless the rule is modified,
the rule will apply from January 1
to December 31 in 1963. It is possi-
ble that the Mexican National pro-
gram will be abandoned in the fu-
ture.

Political reaction of Arizona
farmers to the new rulings have
been energetic. Economic reactions
have been equally energetic. Both
reactions may have strong effects
on the structure of Arizona agricul-
ture. The shift to machine harvest-
ing of cotton was almost complete
as the minimum pay rate per hun-
dred-weight of cotton was set at

$3.75 in Maricopa county, $3.25 in
Yuma and Pinal counties, and $2.75
in Cochise county. Lettuce growers
operating in several areas through-
out the West have given the 210-
day rule as the reason for shifting
to other crops as well as feedlot en-
terprises. All farmers, even growers
of such traditionally high labor us-
ing crops as citrus, lettuce, and on-
ions, are attempting to mechanize
in order to reduce their labor needs.

With this situation in mind, an
analysis of the demand for and the
supply of farm labor is under way
by an interdepartmental study
group of the University. Objectives
of this study are to project the de-
mand for hired labor under alterna-
tive effective wage rates, to exam-
ine how wage rates affect the rate
of farm mechanization, and to esti-
mate the effects of mechanization
in the make-up of the farm labor
force as well as its supply.

International Trade
The United States exports about

12 percent of its total agricultural
production. Agricultural exports
make up 20-25 percent of all U. S.
exports. Much of the exports of
agricultural commodities are com-
posed of cotton and other crops pro-
duced in Arizona. The European
Common Market countries take
nearly one-quarter of these exports.
Policy developments, in this fast-
growing area of Europe, which may
affect future trade in agriculture,
are of major concern to Arizona
producers.

Other areas of the world are also
of concern to Arizona producers.
For instance, the U. S. exports of
agricultural products to Asian
countries in 1961 were valued at
$1.4 billion of which over $400 mil-
Ion consisted of cotton and linters.
United States imports amounted to
$720 million. Latin American coun-
tries took $434 million and shipped
the U. S. over $1.5 billion of agri-
cultural products. Mexico, with
ports of entry bordering on Ari-
zona, imported about $60 million of
agricultural products and exported

13



nearly $263 million to the U. S. A
large part of these exports from
Mexico consist of products also pro-

duced in Arizona, such as cattle,
beef, fruits, vegetables, and even
some cotton.

Agricultural Credit
Farmers and ranchers in Arizona

continued the upward trend in vol-
ume of credit used in their busi-
nesses in 1962. Farm real estate loan
data are not complete, but prelim-
inary figures on nonreal estate farm
loans held January 1, 1963, by com-
mercial banks, production credit
associations, other financing insti-
tutions, and the Farmers Home Ad-
ministration totalled $146.7 million.
This was an increase of 23 percent
over a year earlier (Table 6). Much
of this increase was the result of
expanded cattle feeding operations
in the state. The volume of real es-
tate and nonreal estate lending has
increased four times since 1950.

Loan delinquency was small Jan-
uary 1, 1963, and about the same as
a year earlier. The interest rate on
real estate loans was the same to a
little lower January 1, 1963, com-
pared with a year earlier, while
average rates charged on nonreal
estate loans were generally about
the same to one-half percentage
point higher.

Individuals, insurance companies
and commercial banks provide the
major part of the agricultural credit
in Arizona. Individuals and insur-
ance companies combined held 82
percent of the real estate loans Jan-
uary 1, 1962, and commercial banks
held 89 percent of the nonreal es-
tate loans outstanding January 1,
1963.

While the continuing increase in
use of credit in agriculture may be

a cause for concern in some indi-
vidual cases, in the aggregate, agri-
culture in Arizona probably is in a
very sound financial position. Data
on the value of assets are not avail-
able for the state, but nationally the
value of agricultural assets is over
seven times the total debt outstand-
ing. The total of deposits, currency,
and U. S. savings bonds held by
farmers is nearly equal the total
farm nonreal estate debt.

The situation in Arizona prob-
ably is somewhat better than the
national average. Moreover, other
factors which contribute to a sound
credit situation are more favorable
in Arizona than for the nation as a
whole. Farms and ranches are larg-
er in Arizona and produce a more
adequate income, thereby providing
a sounder basis for profitable use
of credit and for carrying the risk
associated with credit use. Too,
farm income in Arizona tends to be
more stable from year to year
which strengthens repayment cap-
acity of borrowers and reduces the
risk involved in use of credit.

Two new developments during
1962 strengthened, indirectly at
least, the agricultural credit situa-
tion in the state. One was initiation
of what promises to be an annual
Arizona Bankers Agricultural Cred-
it Conference. The first conference,
held in October, 1962, was well at-
tended. The other development was
organization of The Arizona Society
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search contracts that will total a-
bout $350,000. The University of
Arizona received a grant of $23,000

to be matched by the University to
make a study of how nitrogen is
used by the cotton plant.

Hay
Hay prices in Arizona averaged

about $1.00 per ton higher in 1962
than in 1961. Acreage was down
slightly with yields about the same
resulting in a somewhat smaller
crop.

Hay acreage in 1962 was 257,000
acres, down 7 percent from 1961 and
slightly less than the 1951-60 aver-
age. Average yield was 4.36 tons per
acre. Total production of hay was
1,108 thousand tons, down 8 per-
cent from 1961 but 31 percent great-
er than the previous ten-year aver-
age.

In the Salt River Valley early-
year prices paid to producers for
No. 2 Green old-crop alfalfa held
steady at about $30 per ton f.o.b.
warehouse. Large numbers of sheep
and cattle on pasture combined
with cold weather delayed harvest-
ing of new-crop alfalfa until mid-
April. Most of the new-crop hay
went to dairies for around $25 per
ton f.o.b. field. Feeders waited for
mid-summer hay and paid $18-20

per ton for good quality alfalfa bal-
ed in the field. Large numbers of
cattle on feed and short supplies of
hay pushed the price of good qual-
ity last cutting hay to $25-27 per ton
baled in the field. By year-end feed-
ers were paying up to $37 f.o.b.
warehouse for earlier storage hay
comparable to No. 2 Green or better
for grinding.

In the Yuma county area cold
weather delayed harvesting of new-
crop alfalfa until mid-April. Early-
year marketings of old-crop hay
were generally light with a price of
$22-25 per ton. New-crop hay met
an active demand from dairies at
$24-25 per ton. Prices held steady
through June. By July hay quality
had fallen and trading slowed. Pric-
es for good hay were about $18-20
baled in the field. Last cutting hay
found good demand. Prices for good
quality last cutting hay began at
$25-26 per ton in October but had
risen to $29-30 by the end of the
year reflecting strong demand and
short supplies.

h Includes such items as car and truck ex-
pense, general farm labor, fencing, irriga-
tion sipmons and tarps, hand tools, book-
keeping, dues and subscriptions, insurance,
and general utilities.

i Includes: minimum 2 acre-feet at $1.25 per
acre-foot, 1 acre-foot surface developed and
normal flow at $3.50, and 2 acre-feet pump
right water at $7.50 per acre-foot.

j Based on picking 90 percent machine and 10
percent hand.

k Includes: 35c bale sterilization, 20c contri-
bution to National Cotton Council, and 10c
contribution to Arizona Cotton Growers
Assn., $1 contribution to Cotton Producers
Institute.

1 This figure represents the average net rental
value of cotton land capable of a 2-bale yield
at the various pump levels.

m Based on an assessed value of $100 for SRV
and, $75 for 200-foot lift land, $55 for 300-
foot lift land, $50 for 400-oot lift land mul-
tiplied by the average rural tax rate for
similar areas.
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Feed
Acreage, yield and production of

feed grains in Arizona were down
in 1962. Prices were generally high-
er.

Barley acreage was 120 thousand
acres, down 27 percent from 1961.
Grain sorghum acreage was 98
thousand acres down 15 percent. In
addition, there were 22 thousand
acres of sorghum for silage and nine
thousand acres of forage, about the
same as the year before. The Emer-
gency Feed Grain Program was ex-
panded from 1961, when it applied
to corn and grain sorghum, to in-
clude barley in 1962. This program
combined with the expansion of
safflower acreage appeared to be
mainly responsible for the large
drop in feed grain acreage in Ari-
zona.

Average yields of both barley and
grain sorghum in 1962 were down
from the record highs in 1961. Grain
sorghum dropped from 1.82 to 1.74
tons per acre and barley dropped
from 1.63 to 1.56 tons.

Grains
Arizona produced 187 thousand

tons of barley and 170 thousand
tons of grain sorghum in 1962. This
was a decrease from 1961 of 30 and
19 percent, respectively. Corn pro-
duction was 10 thousand tons, down
8 percent and oats production was
5.8 thousand tons down 9 percent
from 1961.

Barley prices in Arizona averaged
$2.52 per hundredweight in 1962, 29
cents higher than in 1961. The first
part of the year barley prices aver-
aged $2.40 per hundredweight. By
midyear the price had risen to $2.50
and by August to $2.60 per hun-
dredweight where it remained for
the rest of the year. Grain sorghum
prices averaged $2.07 per hundred-
weight in 1962, five cents higher
than in 1961. The year began with
prices for grain sorghum 10 cents
lower than in 1961, but at the end
of the year the price had risen to
5-10 cents higher than the year be-
fore.

Oilseeds
Safflower was the principal oil-

seed grown in Arizona during 1962.
In 1950, due to cotton acreage re-
strictions, about 5,000 acres were
grown in the state. In 1958, a root
rot resistant variety (Gila) was in-
troduced, and in 1959, approximate-

h This figure represents a net rental value for
alfalfa land capable of a 6-ton yield at the
various pump levels.

i Based on an assessed value of $100 for SRV
land, $75 for 200 ft. lift land, $55 for 300 ft.
lift land, $50 for 400 ft. lift land multiplied
by the average rural tax rate for similar
areas.

ly 350 acres were grown. In I960,
acreage was estimated at 3,500. In
1961, acreage shot up to around 14,-
000; then last year mushroomed to
perhaps 55,000 to 65,000 acres.

This rapid increase in acreage of
safflower was due primarily to root
rot resistance, good prices, and acre-
age restrictions on cotton and grain
crops. Yields in Arizona are also
relatively high. For instance, during
1962 Arizona had about one-tenth
of the safflower acreage in the U.S.,
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but produced around one-third of
the total production.

During 1962, with prices around
$100 per ton, safflower showed the
second highest returns per acre in
field crops. Prices of safflower
could drop to about $75 per ton be-
fore the crop would cease to rank
next to cotton in returns per acre.
Apparently, returns per acre of saf-
flower would compare to returns
per acre of cotton produced for
world markets at around 25 to 26
cents per pound.

Estimates of safflower acreage in
Arizona for 1963 range up to 200,000
acres; however, a linear projection
of recent acreage increases indicates
a 1963 acreage of much lesser pro-
portions. In December, 1962, seed-
men in the state estimated that 1963
acreage would be something over
100,000 acres.

Since returns per acre of saf-
flower appears to be second to cot-

ton in field crops, acreage for the
1963 harvest could reach 130,000
acres or more; that is, if farmers
have not depended upon the possi-
bility that Congress will provide
for additional cotton acreage at
world prices. To the extent that far-
mers hold land in anticipation of
additional cotton acreage allotments
or feed grains acreage, the acreage
of safflower could be somewhat
less.

Many other oil seed crops have
been commercially grown in Ari-
zona in past years. Most of these
have not been profitable to the
grower and cannot be considered
as economic alternatives to cotton
and feed grains. Under certain con-
ditions, flax, peanuts, sesame, and
castor beans have returned profits
to Arizona farmers. Production of
oil seed crops other than safflower,
however, cannot be considered of
major importance in Arizona's agri-
cultural production.

Vegetables
During the vegetable crop year

of 1961-62, 58,179 carlot equivalents
of vegetables and melons were ship-
ped from Arizona. The total value
of production was $80,100,000 com-
pared to $67,700,000 or an 18 percent
increase over the 1960-61 income.
This increase is the result of higher
value of production for broccoli,
cabbage, cauliflower, celery, win-
ter and spring lettuce, and onions.
These increases were partially off-
set by lower values for all melon
crops, carrots, and late fall lettuce.

The lettuce acreage, decreased
from 58,318 in 1961 to 55,473 acres
in 1962. Acreage was divided as fol-
lows: Salt River Valley (including

and Melons
Harquahala, Eloy, Redrock, and
Casa Grande areas) 27,602 (spring
14,501, fall 13,101), Aguila-Salome
7,495 (spring 3,255, fall 4,240) Will-
cox 5,693 (spring 2,180, fall 3,513).
Approximately 96.3 percent of the
crop moved in regular packed car-
tons and 3.7 percent was wrapped
individually in cellophane before
being packed.

The potato acreage, 8,474 acres,
declined for the first time since
1959. Decreases were seen in all dis-
tricts except the Phoenix area
which increased from 2,597 in 1961
to 3,293 in 1962. The Yuma area
showed the largest decrease with
only 80 acres produced in 1962 as
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from a continuing survey by the
Yuma county agricultural exten-
sion office.

Total production of grapes for
1962 at 12,100 tons (641 carlot
equiv.) was the fourth largest on

record. Average yield was 6.1 tons
in 1962 compared with 4.6 tons in
1961. Grape prices were somewhat
lower in 1962, producing an estimat-
ed income of $2,480,500 compared
with $2,123,000 in 1961.

Beef Cattle and Calves1

The gross value to Arizona beef
cattle producers for the period De-
cember 1961 to December 1962 is es-
timated at $184.5 million compared
to $147.8 million for the same period
a year earlier. Cattle and calves
shipped into the state from July
1961 through June 1962 were valued
at $78 million. The value of cattle
and calves shipped into the state
July 1960 through June 1961 was
$52.3 million. The net cash value
(gross value minus value of inship-
ments) of cattle sold in Arizona in
1962 was $106.5 million—$11 million
greater than that of 1961.

Gross and net cash value increas-
ed in 1962 as compared to 1961 due
to more cattle and calves being fed
in the state and the increase in both
stocker and feeder and slaughter
cattle prices. The United States De-
partment of Agriculture estimated
that 571 million head of cattle and
calves were marketed out of Ari-
zona feedlots from December 1961
through November 1962. During a
similar period a year earlier 505
million were marketed.

Slaughter cattle prices increased
approximately two cents a pound
in 1962 while stocker and feeder
calf prices increased about one and

*Data on number of cattle on Jteed, inship-
ments and outshipments of cattle and calves,
the number of beef calves produced in Ari-
zona, and commercial slaughter of cattle and
calves were taken from reports published by
the Arizona Crop and Livestock Reporting
Service, Phoenix, Arizona.

one-half cents a pound and stocker
and feeder yearling prices increased
about one half a cent a pound.

Shipment of cattle and calves out-
of-state during the last month of
1961 and the first eleven months in
1962 totaled 756,703 head compared
to 656,837 head for the same period
a year earlier. The outshipments of
steers one year old and older in-
creased by 77,000 head, and the out-
shipments of calves increased by
about 19,000 head. This increase can
be accounted for by the increase in
slaughter cattle being shipped to
California and Texas, with most of
the increase going to California.

Inshipments of cattle and calves
during the period July 1961 through
June 1962 totaled 654,936—an in-
crease of 198,544 head over that of
a year earlier.

Total commercial slaughter of
cattle in Arizona for the 12 months
ended December 1, 1962, is estimat-
ed at 195,300 head or a total of 171,-
298,000 pounds live weight. Com-
mercial calf slaughter totaled 10,000
head or 4,674,000 pounds live weight
for the same period. Commercial
cattle slaughter was up from a year
earlier over 19,000 head or an estim-
ated 17,392,000 pounds live weight.
Commercial calf slaughter decreas-
ed by an estimated 2,300 head or
344,000 pounds live weight.

The value of the gain put on in
Arizona feedlots during 1962 is es-
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Sheep and Wool1

Cash income from the sale of
sheep and wool in Arizona during
1962 was estimated at $6.1 million—
$4.8 million from the sale of sheep
and lambs, and $1.3 million from
the sale of wool. This is $1,000,000
more than the total cash receipts
for sheep and wool in 1961.

The number of lambs produced in
the state during 1962 was estimated
at 291,000 head, down 2 percent
from 297,000 produced in 1961.
White-owned lambs dropped from
123,000 head in 1961 to 120,000 head
in 1962. At the same time the num-
ber of breeding ewes one year old
and older decreased from 350,000
head on January 1, 1961, to 339,000
head on January 1, 1962—a little
over 3 percent.

Wool production in 1962 was 3,-
431,000 pounds compared to 3,509,-
000 pounds for 1961. The average
price for wool in 1962 was 37.5 cents
per pound or 2.5 cents a pound more
than the 1961 average price. The in-
crease in price of wool more than
offset the decrease in wool produc-
tion, resulting in an increased in-
come of $60,000 more than in 1961
—$1.29 million in 1962 compared to
$1.23 million in 1961. The fact that
the number of lambs fed in the
state during 1962 increased 65 per-
cent over 1961 (76,000 compared to
46,000 head), and the price of lambs
increased % to 3 cents a pound ac-
counts for an additional increase in
cash income to sheep and lamb pro-
ducers during 1962.

Dairy
Dairymen in Arizona delivered

about 443.9 million pounds of milk
to handlers regulated under the
Federal Milk Marketing Order in
1962. Class I sales equalled 370.6
million pounds or 83.5 percent of
the total. Class II and III deliveries
reached 55.3 and 18.0 million
pounds, respectively (12.5 and 4.0
percent).

The three class accounting system
for milk was initiated in June, 1962.
Class II now includes cottage cheese
and milk sold to food processing es-
tablishments. Class III includes
milk powder, butter, ice cream mix
and other cheese.

iEstimates for wool production, size of lamb
crop, price of wool, and number of sheep and
lambs on Arizona farms and ranches are those
data published by the Arizona Crop and Live-
stock Reporting Service, Phoenix, Arizona.

Cash receipts from dairying are
estimated at $25.7 million during
1962. Approximately $22,7 million
was from the sale of milk and milk
products while $3.0 million was re-
ceived from the sale of dairy ani-
mals.

Milk prices received by farm-
ers for 1962 averaged $5.12 per hun-
dredweight compared to $5.08 in
1961. These prices represent weight-
ed average prices received for all
milk sold and not the average blend
price for 3.5 percent milk.

Cull rates nearly equalled the
1961 pace. DHIA records for 1962
indicated 32.0 percent of the cows
left the herds during the year.

Herd size continued to increase
as well as herd production. Accord-
ing to DHIA records there were
19,756 cow years reported in 154
herds. This was an increase of 748
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cow years and a decrease of 6 herds.
The number of cow years per herd
increased from 119 in 1961 to 128 in
1962. The decline in dairy enter-
prises was in part a result of the
cost-price squeeze and a favorable
"climate" to sell out.

The Federated Producers Asso-
ciation was given cooperative status
by the USDA. Arizona now has
three official dairy marketing co-
operatives. Sporadic retail "milk
wars" occurred throughout the
year. Two small but new process-
ing plants started operating in 1962.

On the national scene, milk pro-

duction increased over 1961 and
consumption ran below supplies. In
1962, a gain in aggregate consump-
tion of milk and dairy products oc-
curred. Major reasons for the in-
crease were the gain in civilian pop-
ulation and the increase in dona-
tions of government-owned dairy
products to welfare and national
school lunch programs.

The per capita consumption of
milk in all forms in 1962 is expected
to be at the 1961 level or 640 pounds
per person. If so, this is the first
year since 1955 that consumption
per person has not declined.

Poultry and Eggs
Total sales from poultry and eggs

in Arizona during 1962 amounted to
$7.5 million compared to $7.0 mil-
lion in 1961. Eggs were the major
source of income, producing $5.2
million, up from $5.0 million in 1961.

The average number of laying
hens and the number of eggs pro-
duced per hen increased. Egg pric-
es, however, fell from 45.2 cents in
1961 to 38.2 in 1962. Total eggs pro-
duced in the state increased from
145 million in 1961 to 167 million in
1962 as a result of a larger number
of hens and a higher rate of lay.

Farm prices of eggs in Arizona
were about 7 cents lower than in
1961. Changes in demand appear to
have played an important role in
establishing 1962 egg prices in Ari-

zona and in the nation. Arizona's
laying flock was considerably larg-
er than in 1961. For the nation as a
whole, egg production increased
about 1.5 percent with average pric-
es down from 44.8 cents to 38.3 cents
per dozen in 1962. Consumers used
slightly fewer eggs per capita this
year, even though prices were low-
er. The decline in demand for eggs
since World War II appears to be
continuing.

The prices for poultry during
1962 was about the same as in 1961.
Farm poultry (primarily cull hens)
averaged 11.7 cents per pound.
Broiler prices averaged belowl961
at 19.7 cents per pound. Turkeys
held at 25.2 cents per pound even
though production rose to 181 thou-
sand birds, an increase of 74,000.
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