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TABLE I8

THE POPULATION OF ARGENTINA FOR
SELECTED YEARS: 1869-1939

Year Population
1869 | 1,830,000
1891, L ,607,000
191k 7,885,000
1939 12,958,000

a. Original table based upon information
by the U,S., Tariff Commission, Op.
cite., Pe 3

The birth rate in Argentina 1is relatively high, but has
been declining; 3.4 percent in 1923 and 2.4 percent in
1938.l Although there is still some increase in population
from immigration, which is restricted but not excluded,
there are no comparable figures in this respect.2 That the
death rate and emigration have not counteracted these two
sources of population inerease is indicated by the fact
that for comparable periods a net population increase 1is
shown; 1,9 percent in 1923 and i.2ipercent in 1938.3 These
figures, then, indicate that the p0pulation‘of Argentina is

I, "Argentina, 2. Political Divisions, Populatiom,?

Enoyelopedia Americana, New York, Ameriocana Corporation,
I§E§ eEEEIon, VoI, II, pp. 200-201,
2, Loc, cit,

3. TbId.; p. 202,
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MAP NO. 2
Argentina* p Position In Latin American ForelTrade

During 1938

VicARABUA\

COS$rA ticA

Foreign Trade
Dependent

Territories or
Colonies . . .

Circled Arabic Numbers

Seven Nations Handling
Greatest Volume of

Latin American Foreign
Trade, iIn Order of Volume

a. Original map; based on data submitted iIn Appendix
A and Table 1 of Appendix B, of. pp. 139-146,
infra; outline adapted from U. S. Tariff Commission,
3. ell., p. 1.
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trade is based upon the classifications of Olson and
1

Hickman and factual information contained in studies by
the United States Department of Commerce.2 In addition to
being utilized to present Argentina's comparative position
in Latin American forelgn trade, this approach illustrates
the diverse factors which enter into such a comparison
especially well., Now the effect of those factors in deter-
mining Argentina's leading position as the largest Latin
American importer and exporter may be examinéd in more de-
tall.

Not only is Argentina shown as one of the eight nations
1Qast dependent upon foreign trade for its exlstence, on
the map 6n prage 29, but it is also pilctured as the most ime
portant Latin American nation with respect to the volume of
trade it handles, This numerical ranking of the nations 1is
based upon the proportion of the total volume of Latin Amer-
ican imports and exports which each nation accounted for in
1938.3 It 1s noted that Argentina accounted for 24 percent
of all goods exported from Latin America and 30 percent of
the value of all goods imported‘into Latin America, Argen-

tina's nearest rival for this leading position in the

le. Paul R, Olson, et al., « c1t., pp. 1-5,

2, William La Varre, Op. dI% “April 11 and 18, 1942, Also
cf. Appendix A, pp. 13§_IL3, infra,

3. Cf, Appendix B, Table 1, p. 145, infra,
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Civil War, the United States facilitated transfer of a
subgstantial part of the growing Europecan demaids to Arpgen=
tina, The continued developnent of Industry in Iurope and
its post-Civil Yar spread to the United States sustained
this growth; in faet, later technlcal developments accele

erated it,

+os such technicel developueonts as the
refrigerator and refrigerator ship. ... had a
tremendous Influence on the pastoral indusiry
in Argentina, making possible the export of
.chilled fresh nmeat whereas before only Jjerked
(salted) beef and live cattle could be sent
long distances,.l

1929~1938.-=~Aslde from the rather general observatlon
that the importance of ceroal exports had & tendency to
increage sharply in proportion to the exports of pastoral
products,2 there has been little analysis of the composi-
tion of Argentine export trade from 1853 until the depres-
slon following the crash of 1929, In spite of the strong
shorterun influepca of wars on volume and thelr notice=-
able influence in long-run distribution, such exogenous

- factors appear to have had much less influence on the come
posltion of the export trade. Only the general staterent
can be made that Argoentina did exechange her pastoral and

agricultural productg for menufactured gzoods,

T, I81d., ». 1.8,

20 15{60, ‘l)P. 11&9"’150.

3. ETC PP. 56"69, infra.
he Cf. pp. 36-47, ante.
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GRAPH NO. 1

The Argentine Balance of International Payments

a. Original
of. pp.-

1932-1944
(Seml-logarlthmlc graph)

graph based upon Table 2, Appendix B,
146-149, Infra.
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The Central Bank further indicated. that:

'... banks which, because of the character~
istics of thelir clients or of their districts
where they operate, could not rapidly adjust
the course of their loans to conform to the
recommendation contained in this e¢ircular...'
must get in touch with the Central Bank for
the purpose of considering whether or not ..,
an increase 1s warranted in the light of the
special circumstances of each case ... to
assist in ... encouraging savings deposits and
a prudent credit poliey, ... If necessary, the
banks will be given the opportunity of making
additional investments in Gold and Foreign
Exchange Holding Certificates and in Certifi-. 1
cates of Participation in HNational Securities,

In concluding the notations regarding monetary mea-

sures for absorption, the further recommendation is made:

Degpite the satisfactory results so far
achieved, it 1s clear that, to exercise a more
effective control on the volume of credit, the
Central Bank should be empowered to increase or
reduce the minimum cash holdings of the banks,.?

In combatting deflation, regardless of the cause, the

bank proposes to use the same means, i.e. the open market

3
purchase of securities, The foreign trade of the nation

is at prezent adequately protected by surplus exchange

balances,

2.

l. Ibido, PP. llf"l5o

ey Do 15.
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reduction of external debt, appear to he i1llustrated by
the effaectiveness of Argentine exchange oontrbl agreements
in releasing blocked sterling balances in 1933. Yore
recently,
The origirnal negotiations with the British

Railway ¥ission (in 1946) contemplated the set-

ting up of a joint committee which would dis-

cuss the organization of a mixed company specify-

ing the initial capital. Out of these discus-~

sions came a proposal srom the Argentine to buy
the railways outright.

Apparently the inmedliste means of payment in this case
were to be Argentine-held favorable balances of sterling
exchange due to unblocked accounts and the recently highly
favorable balance of trade.
Also, it was reported in July, 1946, that
A branch railroad 1line is now operating in-
Argentina between Pedro Vargas and Yalarque, a
distance of 110 miles. It is the first Argentine
rallroad to be conatructed primarily for pur-
poses of transporting coal from the mines.>
Formerly such a projJect would have been dependent upon for-
elgn capital, but since the Peron government haa consist-

ently held to Ehe policy that such utilities must be.

publicly owned this new development would appear to be

1. Cf. pp. 103"10&, %“t L]

2. James S. Carson, Trade with Argﬁntlna," The Pan
Aperican, Yarch, 1947, pp. 20-24,

3. Anonymous, "We See by the Paper...", Bulletin of the
Pan American Union, Volume LXXIX, No. 7, July, 1946,
pp. 427-428, '

4. Although existing prior to 1947, this policy of the
present government was reaffirmed in an interview with
General R.B. Lord of the World Wide Development
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Argentine economy will be much less subject to extra=-
Argentine economlc shocks and less dependent upon Horth
Ameriocan end Iuropean trade than has been the case in the
paat, Donestle and regionsl azpansion wquld seem to‘indin
cate more intense and nore efficient utze of resources and
thereby oontribute to improved natlional economic welfare,

Ho obvioua effort to force the Argentine system upon
any other nation of the world has been observed. The Ar=
gentine program does not seem to'involve unreasonzble
demands upon, nor any partiocular threat to, the rest of
the world., In view of the past history of the manner in
which the area has been held in semi~colonial subserviepoe,
the current effo#t scems 10 be more in the direction of
greater eoonomiovequality‘rather than superiority.

The present advantageous position of Arzentina as an
important food supplier in a hungry iworld adds to the pos-
sibllities for the success of tlie current program. True,
the methods to accomplish thosavends rnay have to bve
greatly modified. Perhaps an 1&proved economic condition
1n the future will be a forerunner of an aroused social
consclousness which may demand more democratic governnment,
Howsver, the present system of economi¢ fascism is not a
retrogression‘from the quasi-feudalism which hes previous-
;y existed, The plans for economic expansion, do in fact;

hold promise of improved nationel econonio welfare.
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Though modifications in the methods exployed may be necesge
sary through time, it seems extremely unlikely that they

will come in the ncar future,
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Dominican Republic: "The Dominican Hepublie is dependent
Traditionally upon agricultural pursuits and the eXpor=
tation of the products of this industry. "hile experi-
ments have heen alttempted over a period of years to
introduce a variety of products, the country has always
been dependént on a few products whieh have formed the
basis of trade with other countries,”

(CLASSTFICATION: Iighly Dependent ~ Over-specialization,)

Cuba: "The national economy of Cuba is dependent almost
entirely on the production and exportation of sugar and
cane products,”

(CLASSIFICATION: Hipghly Dependent -~ Over-specialization,)

Mexico: "Hexican economy is dependent in fairly large

measure upon the revenues derived from exports, but to a
lesser degree than many other Latin American republics,”
(CLASBIFICATION: Least Dependent - Diversified economy,)
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TABLE 1%

PERCENTAGE OF VALUE OF LATIN AUERICAN FOREIGN TRADE
ACCOUHTED FOR BY THEN LEADING WNATIONS: 1938

Percent of trade secounted for

Nation LXports Imports
Total for area 100,.0 100.0
Argentina 22.0 30.0
Brazil 16.0 20,0
Venezuela 15.0 7.0
lexico 106.0 7.0
Cuba 8.0 7!0
Chile 8.0 7.0
Columbia 5.0 6.0
Peru L,0 L0
Uruguay 3.0 3.0
Bolivia 2.0 1.6
Ten others 5.0 7ok

a, Adapted from United States Teriff Commission, The
Foreign Trade of Latin America, 1940, Part II; Jection
I, p. 12; Sectlion 2, p« b; oection 3, p. 113 Seetion
b, pe 9; Bection 5, p. 63 seection 6, p., 5; Section 7,
Ps g° Section 8, p. 8; Section 9, p. 6; Jection 10,
DDe é~7; Seetion 11, p. 8; Section 14, p. 10; Sec=-
tion 15, pe. 143 Section 16, p. 9; Sectlon 17, p. 28;
Section 18, p, 17; and Section 19, p. 10,




TABLE 2eA

1L6

THE ARGENTINE BALANCE OF INTIRNATIONAL PAYMENTS

1932-1935%

(In willions of pesos)

Year
Iten 19372 1933 193L 1935
Exports 1,308 1,14 1,168 1,726
Balance on capital
movements 15 15 150 150
Government investe
ments . ,e . oo
Sundry 34 34 L3 L8
2, Liabilities 1,396 1,408 1,688 1,767
Imports 36 897 1,110 1;175
Public debt services 189 176 212 194
Governnent
expenditure 16 16 21 26
Private remittances g5 69 75 87
Finenciel services 270 250 270 R85
f;ll Dther . ° 8 . .o
3, Balance (1-2) -l 2 =218 123 157
Le Extraordinery items
et gold imports (=)
Exports (+) 18 - 61 12
Repatriation of
public debt - - -2 -
Ad justnent of commer-
cial indebtedness -l0 - 28 ~5k -52
Unbloeking loans - 208 62 r 4
Withdrawel or efflux
of capital -35 - -~ -
5. let balance (3%4) =99 52 120 124

8.

Adapted from Banco Central de la Hepublica Argentina,
6, Buenos Aries, Banco Central de la
na, 1937 (English language edition),

Annual Report, 1
Eep;EIica Argén
Do 3o
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TABLE 2«B

THE ARGENTIME BALANCE OF INTRHNATIOHNAL PAYMENTS
1936-1939

Year ;
Ttem 19368  1937° 1938  1939°

1. Assets 2,200 2,358 1,462 1,71
Exports 1f§3T ff%%§ Tf%?f Iféﬁ%

(In millions of pesos)
Balance on capltal

movements 310 -13 -68 66
Government
investments - 121 -
Sundry L9 L2 38 L2
2. Liabilities 1,80 1,97 1,90 1,70
Imports 1,135 if%%% i,ggg Tf%i%
Public dedbt services 184 153 11, 142
Government
expenditure 52 85 63 50
Private remittances 103 - - -
Financial services 285 281 252 289
A1l other . - - -
3. Balance (1l-2) 363 381 -hly7 10

| L, Extraordinery ltems
et gold import (=)

Exports (+ - - - 5 -6
Repatriation of

public debt - 7 -l 17 - -
Ad jugtueent of coumere

eisl indebtedness - L1 - 9 155
Unblocking loans - - - -
Withdrawal or efflux

of caplital - - - -

5, Het balance (3%)) 386 - 77 ~L61 159

a, Adapted from Paul R, Ulson and C, Addison Hiockman,
ops 01ts, ps 420.

b, Adapted from Banco Central de la Republica Argentina,
op. cit., 1941, ». 18,
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TABLE 2«0

THE ARGENTINE BALANCE OF INTERNATIOHAL PAYMENWNTS
19401943
(In milllons of pesos)

Yaar
Item 10408 19417 19429 19430

1, Assets 1,610 2,00 2,10 2,326
%xports Ifﬁ?E Ifgﬁé Ij@ﬁ% 2?%35

Balanece on capital

movements 79 325 235 29
Goverament investments 16 - -~ -
Sundry bl 90 69 L7

2, Liasbllities 1,66 1,506 1,56 1,20
Imports I,ﬁ?g IngE I,gE;
Fublic debl services 153 138 153 122
Covernment

expenditure 22 15 2h 2y
Private remittances - - - -
¥inancial services 222 267 327 250
All other - - - 10

3. Balence {(1-2) ~59 L97 538 1,121

L, Extreordinzry items
2%tmmm,ugm¢s(-)

Exports (+) -2 -1 - 4 -
Repatrietion of

public debt -32 -21 -103 =1Ll
Ad justment of commers

cial indebtelness 28 -5 72 122
Unblocking loans -~ - - -
Withdrawal or efflux

of capltal - - - -

5. et balance (314) -65 L7G 503 1,099

a, Adapted from Banco Ceniral de la Republica Argentina,

cit. 1941, pe 18
b. I%ld ’ p: 35,
s I'). 190
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TABLE 2«D
THE ARGENTIVE BALANCE OF &NT?RN&TIGHAL PAYMUENTS

19
(In millions of pesos)

Item Amount

1. Asgets 2,50L

Exports 2,488

Balance on capital movements -3
Government investments -

Sundry 16

2. Liabilities 1,449

Imports 867

Public debt services 132

Government expenditure 33
Yrivaete remittances -

Financial services 351

All other 23

3. Balance (1-2) 1,055

e Extraordinary items

Ket gold imports (=), Zxports (+) -7
Repatriation of public debt =174
Adjustment of commercial
indebtedness 125
Unblocking loans -
Withdrawal or efflux of capital -
5, Net balance (3.4) G99

a. Adepted from Banco Central de la Republica Arpgentina,
‘%. Oitog 12&&’ Pe 12,
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TABLE 3

THE PHYSICAL VOLURE OF
ARGENTINE PRODUCTION AND FORERIGHN TRADE
194,0~19448

150

Industrial Agricultural

Year Exports Imports Production & Pastoral Building
1940 83 77 108 102 100
1941 80 61 121 lZi 121
1942 78 L9 127 118 123
1943 89 33 130 111 132
1944 98 32 135 128 193

a, Adapted from Banco Central de la Republica Argentine,

op. c¢it., 1944, p. 2; basic indices, average 1937-39
equals 100,
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