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ABSTRACT 

On May 14th, 2018, the Supreme Court struck down the Professional and Amateur Sports 

Protection Act, allowing states the ability to legalize sports gambling. Since then, states have 

slowly begun to legalize sports betting, with New Jersey leading the charge. This paper will 

analyze the economic impact of this new legislation on the United States. Projected effects will 

be examined and compared to early reports from the states that have already legalized sports 

gambling. New Jersey will serve as a case study to illustrate how extreme the economic impact 

can be. Other states will also be examined in order to give a wide array of perspectives on both 

sides of the issue. Mobile betting and its future across the country will be discussed using data 

from multiple states. Survey results from over 500 respondents will be analyzed to determined 

what kind of psychological effect legalizing sports betting has had on people, and what kind of 

economic repercussions this might lead to.  

 

 

 

 

 

 

 

 

 



Background 

Legislation/History: 

 Gambling has most likely always been a part of human history. The earliest evidence of 

gambling dates back to 2300 BC, where tiles appearing to be used for games of chance were 

found in Ancient China (“The History of Gambling”). Flash forward to 17th century Italy and we 

arrive at the very first evidence of casinos (“The History of Gambling”). Gambling has since 

evolved into a major business around the world, and a 2018 Supreme Court ruling has 

introduced new possibilities for gamblers. “The court ruled 6-3 in favor of striking down a 1992 

federal law that had effectively prohibited sports betting in all states outside Nevada (Brown, 

2018).” The court’s ruling has allowed states to decide on their own if they want to legalize 

sports betting. Nevada, Delaware, New Jersey, Mississippi, West Virginia, Pennsylvania, New 

Hampshire, Rhode Island, Arkansas, New York, Iowa, Indiana, and Oregon all have legal, 

regulated sports betting industries (“Legal US Sports Betting”). It’s important, however, to look 

back on how we got to this point. 

 In August of 1989, MLB commissioner A. Bartlett Giamatti banished Pete Rose from the 

game of baseball (Purdum, 2018). Rose was accused of gambling on his team’s games as a 

manager, and this was believed to be egregious enough for a lifetime ban. Despite being one of 

the greatest hitters of all time, Pete Rose is not in the MLB Hall of Fame. On June 2nd, 1992, the 

U.S. Senate passed House Bill 74, the Professional and Amateur Sports Protection Act (Purdum, 

2018). The Act outlawed state-sponsored sports betting, and was signed into law in October of 

the same year. PAPSA would stand for 26 years. One year after PAPSA was put into place, the 

Nevada sports betting market took in $2 billion in wagers, an all-time high for a year (Purdum, 



2018). In 1996, President Clinton established a commission to study the social impacts of 

gaming. The commission released the National Gambling Impact Study in 1999, and estimated 

that the illegal sports betting market in the United States could be valued as high as $380 

million annually (Purdum, 2018). There were also three instances between the years of 1994 

and 1998 where players either bet on their team to lose, or took bribes to fix the games. On 

February 10th, 2001, Nevada sportsbooks accept wagers on the UNLV vs. BYU game. It’s the first 

time in over 40 years Nevada sportsbooks are allowed to accept wagers on state schools 

(Purdum, 2018). The Unlawful Internet Gambling Enforcement Act was put into place in 

October of 2006 (Purdum, 2018). It targeted online gambling operations, but included an 

exemption for fantasy sports. NBA referee Tim Donaghy was found guilty of betting on games 

he officiated and passing on information to professional gamblers in 2007 (Purdum, 2018). This 

remains one of the largest gambling-related incidents in sports history, as Donaghy believed he 

could swing games by up to six points.  

 Fast forward to 2009 when the governor of Delaware, Jack Markell, signed legislation 

legalizing betting on both college and professional sports (Purdum, 2018). Markell was quickly 

sued by the big four American sports leagues and by the NCAA. The leagues would prevail in 

their lawsuit. Later in 2009, FanDuel offered its first ever online money contest (Purdum, 2018). 

May 23rd, 2011 was an historic day in the gambling world, a day known as “Blue Monday.” Ten 

online gambling domains were seized by the US Department of Justice, and although many of 

the books were able to change their URL, one book was shut down and players were left 

without money (Purdum, 2018). In early 2012, New Jersey Governor Chris Christie signed 

legislation that would legalize sports betting and racetracks and casinos within the state 



(Purdum, 2018). Christie would also be sued by the NCAA and the big four American sports 

leagues, not just once, but for a second time in 2014 when he tried to sign new legislation that 

would legalize sports betting at New Jersey casinos and racetracks (Purdum, 2018). The 

American Gaming Association sought to repeal the Professional and Amateur Sports Protection 

Act in late 2015, and created a task force five months later dedicated to sports betting. After 

2017 Supreme Court hearings about New Jersey’s efforts to legalize sports betting, The 

Supreme Court finally struck down the Professional and Amateur Sports Protection Act on May 

14, 2018 (Purdum, 2018). More states keep trickling into the legalized sports betting pool, and 

soon enough, the majority of the U.S. will likely have legalized sports betting in one form or 

another.  

 

Estimated Effects of New Laws 

What the Experts Say: 

The ceiling for sports betting, and the current illegal market for it, is as good of an 

argument as any for its legalization. In the United States, it is estimated that between $50-$150 

billion is illegally bet on sports every year (Hanano, 2018). To put that into perspective, Nevada 

only brought in $4.8 billion in wagers in 2017 (Nevada being the only US state where sports 

betting was legal at the time). Clearly, there is a large untapped market in the United States. 

Aside from monetary effects, experts think legalization of sports betting will increase 

viewership and spending on advertising. According to a Nielsen study, non-bettor football fans 

watch 15-16 games a year, whereas bettor football fans watch 45-50 games a year (Hanano, 

2018). That difference is staggering, and one advertisers would be sure to take advantage of. 



The study also noted that bettors make up 25% of the NFL’s fan base, but account for 47% of 

the minutes viewed (Hanano, 2018). The new legislation also opens up a variety of 

opportunities such as live-betting windows in stadiums, and shows centered around sports 

gambling (which we have already seen come to fruition).  

 The American Gaming Association compiled a document stating its findings after 

conducting a large study on the estimated impact of legalized sports betting. The report lists a 

similar estimate of the illegal gambling market as the one listed above, with EY’s online survey 

yielding an estimate of $108 billion a year (Oxford Economics, 2017). The survey also noted that 

respondents would significantly increase their spending on gambling if it were to become legal 

(Oxford Economics, 2017). This psychological impact of legalizing sports gambling will be 

touched on later in this report. 

 The current gambling landscape in Nevada yields approximately $42 per person in gross 

gaming revenue (GGR) (Oxford Economics, 2017). Note that this number is for Las Vegas locals, 

so it removes the impact of tourists visiting the state and spending an inordinate amount of 

money on gambling. The rest of the report gets into very detailed specifics on the estimated 

impact of legalized sports betting given different scenarios, but it does make it clear that there 

are a number of very important factors that dictate how much revenue will be brought in. First, 

convenience is key to drawing in more bettors. A larger amount of locations to bet at and 

facilitated online gambling is a recipe for a high GGR. Second is the gaming tax rate, which 

determines the odds at which bets can be placed. Also known as “the juice,” the amount taken 

by the house on bets is a high determinant of where bettors will take their money. For example, 

a typical sportsbook will offer you -110 odds on an NBA game where both teams have a 50/50 



shot at winning. This means that if you were to bet a dollar, then you would only receive 90 

cents. Another sportsbook might offer you -120 odds on the game, in which case you would 

take your money to the first sportsbook because you will be winning 90 cents as opposed to 83 

cents. The house will always take some juice, that’s how they make their money, but the 

amount of juice they take can determine if bettors decide to use their sportsbook or not. The 

amount of different sports offered will also appeal to a certain crowd. Many sports bettors 

think they can take advantage of books because of their knowledge of obscure sports, and 

some books refuse to offer bets on those sports, or drastically increase the juice. A large 

emerging factor is the type of bets offered. Player prop bets is becoming extremely popular, 

and some sportsbooks are taking advantage of that by offering seemingly endless prop bets. 

Finally, regulations that increase the odds of regulators achieving economies of scale, such as 

common technology standards, are expected to increase the GGR (Oxford Economics, 2017). 

 The main takeaway from this report is the estimated “total economic output, 

representing sales of businesses in the US, associated with the initial spending by sports betting 

patrons and the downstream impacts of that spending.” With the convenient availability and 

base tax rate scenario, the estimated total economic output for the United States is 41.2 billion 

dollars (Oxford Economics, 2017). Another extremely important takeaway in this projection is 

the impact this would have on the labor market. The report projects that sports betting 

operations would support $4 billion of direct labor income and $7 billion of indirect labor 

income (Oxford Economics, 2017). The total employment impact is projected to be 216,671 

jobs and sports betting is expected to contribute $22.4 billion to the US GDP (Oxford 



Economics, 2017). Local and state governments will bring in millions more in taxes with the 

legalization of sports betting.  

 

What I think: 

 As one might surmise, as the author of this paper, I believe that legalizing sports 

gambling will have an overwhelmingly positive effect on the economy. Up until recently, billions 

of dollars were being withheld from the economy by circulating in underground betting 

sites/programs. By legalizing sports gambling across the country, GDP will increase and more 

jobs will be created. I agree with the experts on much of this, so there is not much of a point in 

discussing my opinion on that further. What I would like to convey is my opinion on how the 

legalization of sports gambling will affect the bettors, because they’re the ones who will be 

driving the economic impact.  

 Before reviewing the results of the survey that I conducted addressing changes in the 

behaviors of bettors (which will be discussed in further detail later), I would like to share my 

predictions on the matter. I think the most significant change we will notice will be the 

willingness to bet not because it’s legal, but because it will become much easier and safer. 

Surely, there will be some people who now decide to bet more on sports because they can do 

so with a clear conscience, but I believe this portion of society is minimal. I think a bigger 

obstacle for potential bettors is the difficulty of finding a reliable place to bet where it is easy to 

make wagers. Many illegal online betting sites transfer their money through third parties, which 

makes bettors uneasy, and causes them to question how safe their money really is. Going to a 

casino and seeing an employee take your bet is just one example of a reliable way of making a 



wager, and this will no longer just be the case in Las Vegas. Casinos around the United States 

will begin taking wagers on sports, and the convenience of that will certainly increase the 

amount of wagers made. With the legalization of sports gambling comes the advancement in 

methods of taking wagers and the types of bets that can be made. This will also drive up the 

number of people who decide to bet on sports. I will touch back on this later in the paper when 

I go over the results of the survey. 

 

Pros and Cons: 

 There is a reason this debate has gone on for a long, long time. There are plenty of 

arguments for both sides of the debate, and it is important to understand the positive and 

negative effects that legalized sports gambling will have. A huge point for the proponents of the 

legalization is one I mentioned earlier. By legalizing sports betting, we are taking a practice that 

is already happening criminally, and bringing it into the light. Billions of dollars circulate in the 

underground betting industry, money that could just as easily be bet legally. Representative 

Tim Lang of New Hampshire also brings up a point of how this helps the bettors as well, “if that 

offshore company chooses not to pay you, you have no protections; there’s nothing you can do 

to fix that part” (“Legalizing Sports Betting: A Common-Sense Move…”). By legalizing sports 

betting, this problem would become obsolete. Another New Hampshire representative, Jess 

Edwards, is concerned about “worsening the state’s already substantial addiction problem and 

further straining the state’s mental health workforce” (“Legalizing Sports Betting: A Common-

Sense Move…”). Edwards is particularly worried about in-game betting, which involves betting 

on outcomes during the game, not just the winner and the loser. He thinks this will make sports 



betting even more addictive than it already is (“Legalizing Sports Betting: A Common-Sense 

Move…”). Other concerns involve the integrity of the game, which was touched on in the 

introduction piece of this paper. There are many instances of players or officials being paid to 

influence a game in one way or another. It’s possible this could increase with sports betting 

becoming legal, because many more people would be partaking in the activity. Changes like 

having kiosks inside of stadiums so fans can live bet on games, may be seen as encouraging 

addictive behavior as well. Rep. Tim Lang believes all the potential cons will be worth it, 

because he believes it’s important for all bettors to have a safe environment to bet in, and adds 

that additional revenues can be used to help education in the state (“Legalizing Sports Betting: 

A Common-Sense Move…”). I tend to agree that the new revenues generated through the 

legalization of sports betting outweigh any of the cons presented by the opposition.  

 It’s also important to address the impact this has on Native American tribes. In 2019, 

Arizona’s Native American tribes overwhelmingly opposed a legislation brought forward to 

legalize sports betting (Giles, 2019). It wasn’t sports betting itself that the tribes were opposed 

to, but it demonstrated how important the implementation of sports betting is to them. If not 

implemented properly, the Native American tribes could lose some of the share of the gambling 

market in the state, which is their main revenue stream. One of the main issues the tribes had 

with the bill was moving sports betting to bars and clubs instead of just having it in casinos 

(Giles, 2019). This issue isn’t that important when looking at the big picture of the economic 

effect, but it does show that the legalization of sports gambling, and the method in which it is 

legalized, is going to have far-reaching effects on a number of communities. 

 



Sports Betting in Other Countries 

Analyzing sports gambling abroad: 

 While this paper is centered around legalizing sports gambling in the United States, we 

can learn a lot from other countries. Sports betting is legal in Australia, Ghana, Mexico, Nigeria, 

South Africa, and the United Kingdom to name just a few (“Which countries allow gambling on 

sports?, 2018”). All of these markets have had their fair share of match fixings because of 

gambling, but it has also injected billions of dollars into the economy. Mainly, though, I’m going 

to focus on India. A country that, like the US, has been on the verge of legalizing sports 

gambling for some time. Although sports betting is only legal in some states in India, the 

Federation of Indian Chambers of Commerce (FICCI) makes some great points in advocating for 

its complete legalization. The first assertion made is that sports betting frauds have negatively 

affected the credibility of sports in India, and because most of it is taking place illegally, it is 

nearly impossible to track (“Ficci welcomes law commission of India report…, 2018”). With 

more people gambling legally, it would be easier to trace any sort of match fixings. With a 

global sports betting market worth up to an estimated $4 trillion, FICCI argues that the 

untapped revenue could only help the masses (“Ficci welcomes law commission of India 

report…, 2018”). Much like Rep. Tim Lang argued earlier, FICCI claims that regulating sports 

gambling would not only restrict illegal betting, but it would also provide funding to invest in 

social sectors apart from sports (“Ficci welcomes law commission of India report…, 2018”). 

According to FICCI, revenues from sports betting in the UK and China have been used to 

promote sports and fund elite sports training (“Ficci welcomes law commission of India 

report…, 2018”). They advocate for a similar usage of sports betting revenues in India.  



 

What we can learn from the UK: 

 The United Kingdom could be one of the best indicators of how legalized sports 

gambling will affect the United States. According to David Forrest, an applied economist at the 

University of Liverpool who specializes in analyzing the sports and gambling industries, there 

are a lot of similarities between the US and UK markets (Rogers & Hjelmgaard, 2018). “There is 

a large middle class with disposable income, a passion for sports, and – despite the previous 

American law – a desire to gamble,” said Forrest (Rogers & Hjelmgaard, 2018).  

 Sports betting became legal in the UK in 1961, and interest has been growing ever since. 

Gambling sites can be found in every major city and even most minor towns (Rogers & 

Hjelmgaard, 2018). The British Gambling Prevalence Survey reported that 16% of the Great 

Britain population bet at these gambling sites, making gambling more than three times as 

popular as going to church (Rogers & Hjelmgaard, 2018). Going to betting parlors has become a 

social activity for a lot of UK residents, and it is now comparable to going to the local pub. 

Experts also say that the legalization of sports betting in the UK helped combat match-fixing, 

and will likely have a similar effect in the United States. By legalizing sports betting, sporting 

events will be heavily monitored for match-fixing, and bettors who think it’s worthwhile to fix 

games will go to less regulated betting markets (Rogers & Hjelmgaard, 2018). 

 In the UK, many sports teams and leagues have ongoing partnerships with gambling 

operators, something we will almost assuredly see in the United States in the near future. Darts 

is particularly popular in Great Britain thanks to its relationship with betting companies. All nine 

of the Professional Darts Corporation’s biggest tournaments are sponsored by a betting firm, 



which has helped make darts the UK’s second most popular televised sport (Rogers & 

Hjelmgaard, 2018). Several sports in Great Britain, such as soccer, allow in-stadium betting, 

which further increases the relationship between viewing sports and gambling (Rogers & 

Hjelmgaard, 2018). Many of the British-based sports betting companies are coming to the US to 

take advantage of the early stages of the legalization of sports betting (Rogers & Hjelmgaard, 

2018). It’s only a matter of time before it erupts in the US like it did in the UK, so sportsbooks 

want to be prepared. 

 

New Jersey 

Early figures for New Jersey’s Legalization: 

 January of 2019 was a very significant month for sports gambling in the United States. 

According to the American Gaming Association, “January was the first time ever that wagers in 

new legal sports betting markets (New Jersey included) exceeded amounts wagered in Nevada 

(Gelman). New Jersey, Mississippi, Pennsylvania, Rhode Island, West Virginia and Delaware 

took in a combined betting handle of $503.1 million in January, whereas Nevada sportsbooks 

took in $497.5 million in wagers (Gelman). Amazingly, New Jersey alone accounted for $385.3 

million on the handle (Gelman). That’s just over $100 million less than Nevada, and New Jersey 

hadn’t even had legalized sports gambling for an entire year. The next highest January handle 

for a state with newly legalized sports gambling is Mississippi with $35.2 million (Gelman). It is 

staggering how important sports betting is to the people of New Jersey. Another incredibly 

significant discovery from the January results, is the amount of money wagered through mobile 

sportsbooks. $304,973,986 of the $385.3 million wagered in New Jersey in January was 



wagered through a mobile sportsbook (Gelman). This is a huge reason why more and more 

mobile sportsbooks are popping up in New Jersey. 

 By January 2020, it became clear how large of an impact legalizing sports gambling had 

on New Jersey, and that the impact is only going to get larger. New Jersey’s total handle for 

sports betting in 2019 was $4.58 billion, which is astounding considering it was the first full year 

of legal sports betting in the state (Candee, 2020). The total handle for the month of December 

was $557 million with revenue of $29.4 million (Candee, 2020). For the year, revenue was from 

sports betting was almost $300 million, with more than $36 million going into New Jersey state 

tax coffers (Candee, 2020). Another pleasant surprise is the lack of an effect this has had on 

Nevada’s numbers. There was concern that Nevada’s numbers would drop because of people 

betting in other state’s, but Nevada posted its highest handle on record in November, tallying 

$614 million in the month (Candee, 2020). Eventually, one would believe we will get to a point 

where this is a zero-sum game, but it appears we have not reached that point yet. Perhaps the 

most telling statistic from New Jersey’s January 2020 report was the amount of bets placed 

online. An astonishing 88% of bets placed in New Jersey in December were placed via New 

Jersey sports betting apps (Candee, 2020). After starting the year behind its rival DraftKings, 

FanDuel finished the year as the leader in revenue among New Jersey sportsbooks (Candee, 

2020). 

 

Effect on people of New Jersey 

 While sports betting has provided an additional revenue stream for the New Jersey state 

government, it has also had a profound effect on the inhabitants of the state. Jeffrey Gural and 



Dennis Drazen, the operators of the Meadowlands racetrack and the Monmouth Park 

racetrack, respectively, both claimed they would’ve had to shut down their tracks had it not 

been for the legalization of sports betting (Corasaniti, 2019). Sports betting provided “a new 

revenue source that would also draw a more consistent, year-round crowd to venues that 

struggle to subsist largely on summer surges,” e.g. racetracks (Corasaniti, 2019). The 

legalization of sports betting also helped make a case for a $100 million subsidy for New 

Jersey’s horse racing industry, a case that probably would not have been made prior to May 

2018. The effect sports betting has had on New Jersey cannot simply be calculated by looking at 

gaming revenue. According to Drazen, dozens of jobs were added at the track for sports 

betting, security, and food and beverage sales, all because of the new legislation. Drazen said 

sports betting has “put the track on sound fiscal footing” (Corasaniti, 2019). Atlantic City 

business owners have seen an increase in the number of visitors, largely due to the legalization 

of sports betting (Corasaniti, 2019). The impact of the new law has reached into neighboring 

states as well, particularly New York. 

 

Effect on other states 

 Chris Christie, the former governor of New Jersey and a huge proponent of legalizing 

sports gambling, says he knows many “people who drive to the Vince Lombardi rest station (in 

New Jersey) just to make bets, and then turn around and go back to the city (New York)” 

(Corasaniti, 2019). New York citizens have played a crucial role in driving up New Jersey’s sports 

betting handle, as many New Yorkers do exactly what Christie explained. They cross state lines 

just to place a bet, then head back to New York. While sports betting is already legal in New 



York, it is not available at the most important venue – online. This is where New Jersey is 

capitalizing on New York’s failures. New York state Senator Joseph Addabbo Jr. said that he 

thinks New York is missing out on at least $90 million in taxed proceeds a year by not legalizing 

online sports betting (“New York Senator on Sports Betting”, 2019). He believes that this money 

could go directly into educational funding and job growth (“New York Senator on Sports 

Betting”, 2019). Addabbo reported that 25% of New Jersey’s $446 million September handle 

came from New York bettors (“New York Senator on Sports Betting”, 2019). Clearly, there is a 

New York audience with a desire to bet, but the state is missing out on all that revenue by 

delaying the legalization of online sports betting. Addabbo also believes that New York has an 

opportunity that few states have: sports betting tourism. With the amount of traffic New York 

receives from tourists, Addabbo believes “the ability to place bets on landmark events from the 

NFL to the NBA and MLB should increase attendance at stadiums – not only from local fans but 

also from international visitors” (“New York Senator on Sports Betting”, 2019). Addabbo 

expects things to move fast once online sports betting is legalized, and based on what we’ve 

seen from New Jersey, one would expect gaming revenues in New York to skyrocket right off 

the bat. 

 

Other States 

Michigan 

 It was a long, and at times, a seemingly fruitless journey for the state of Michigan, but 

eventually the state legalized retail and mobile gaming in December of 2019 (“Michigan Sports 

Betting Online”, 2020). Michigan Rep. Brandt Iden was the lead sponsor of the bill, and he 



fought long and hard to sway enough Democrats to pass the bill (Mauger, 2019). In November, 

the proposed tax rate at the tribal casinos was 8.75% with an additional 3.25% being added at 

the three commercial Detroit casinos (Mauger, 2019). The proposal Gov. Gretchen Whitmer 

signed into law in December included a tribal tax rate of 8.4% with an additional 1.25% being 

added to the Detroit casinos (“Michigan Sports Betting Online”, 2020). Iden said he originally 

proposed an 8% tax rate for internet gaming, but Whitmer wanted a 15% tax rate on sports 

betting and a 40% tax on internet gaming (Mauger, 2019). Clearly, Iden was able to sway 

Whitmer enough to compromise closer to what he wanted. Iden believes that regulated 

internet gaming and sports betting will eventually bring in revenue of $80 to $100 million a year 

for the state of Michigan (Mauger, 2019).  

 

Iowa 

 The state of Iowa appears to be very happy with its hot start to legalized sports 

gambling. Iowa pulled in a handle of just over $38.5 million in its first full month of legalized 

sports betting, resulting in a total net revenue of $4,956,347 for the month of September 

(Lawhon, 2019). Betting went live in the state on August 15th, 2019 and reported a handle of 

$8.5 million for the last two weeks of the month (Lawhon, 2019). Casino officials were much 

more curious to see how they fared in September, as it was the first full month of operation 

and also brought the starts of the NFL and College Football seasons. Just shy of $21.8 million 

(56.6% of total September handle) was wagered through mobile betting (Lawhon, 2019). This 

number is actually a lot smaller than New Jersey’s internet wagering number, but is somewhat 

expected in the first full month of operation for a state. Nevertheless, it shows that mobile 



betting is still the preferred form of betting for most bettors, even if applications are still in the 

early stages. Prairie Meadows was the top revenue casino, with 89.2% of its wagers coming 

through mobile betting (Lawhon, 2019). Prairie Meadows’ handle was over four times greater 

than Iowa’s next busiest casino, largely thanks to the amount of wagers it took online. Iowa’s 

September handle surpassed that of Mississippi, Delaware, West Virginia and even Indiana, 

although Indiana had yet to begin mobile wagering in the state (Lawhon, 2019). Iowa casinos 

saw a 7% revenue increase in July, August and September, illustrating a possible secondary 

effect of legalized sports gambling (Lawhon, 2019). 

 

Indiana 

 The aforementioned state of Indiana didn’t get off to the fastest of starts, but once 

mobile betting became legal, Indiana shot towards the top. Indiana’s handle increased 60.6% 

from October to November, totaling $147.3 million for the month (Waters, 2019). DraftKings 

was the leader of mobile sportsbooks, taking $64.1 million in bets for November, almost three 

times as much as its next closest competitor, Fanduel (Waters, 2019). Mobile betting accounted 

for 12.9% more of the handle in November than in October, but is still only at 65.3%, well shy of 

the marks set by New Jersey and Pennsylvania (Waters, 2019). Horseshoe Hammond was the 

state’s top casino, bringing in a handle of $13 million (Waters, 2019). The casino is located less 

than 20 minutes from downtown Chicago, where sports betting is not yet legal (Waters, 2019). 

Bettors are making the short drive to Indiana to place bets, much like we saw with New York 

and New Jersey. Penn National’s Hollywood Lawrenceburg casino was second in the state, 

taking in $8.8 million, much of which can be attributed to Cincinnati bettors making the half 



hour trek across the state borders (Waters, 2019). Football was the main attraction in 

November, with $57.7 million of the handle being wagered on the sport (Waters, 2019). Parlays 

and basketball bets were second and third respectively.  

 

Gambling, Advertising and Technology 

Adapting to legalized sports betting 

 The new legislation passed in 2018 has already had enormous impacts on the local 

economies and communities. The law also means that major changes will be made by 

professional sports organizations. Ted Leonsis, the owner of the Washington Capitals, the 

Washington Wizards, and Capital One Arena (where both teams compete), has long been an 

advocate for legalizing sports gambling in the United States. Before Washington D.C. even 

legalized sports betting in late March, Leonsis was developing plans to change things up. He 

envisioned a new sports bar inside of the arena, with windows like those at a horse track where 

guests could walk up and place bets (Schoenfeld, 2019). Leonsis said he would outsource the 

bookmaking to avoid any perceived conflict of interest, and also mentioned that he would like 

to eliminate the word ‘gambling’ and replace it with something more agreeable (Schoenfeld, 

2019). Leonsis said “when you hear ‘gambling,’ you think of Tony Soprano – ‘I’m with my 

bookie.’ People who bet on NCAA pools at their church, they don’t think they’re gambling. They 

are,” (Schoenfeld, 2019). Leonsis is the first person I’ve heard bring up this idea, but it is an 

interesting one to keep tabs on and track whether or not other owners try to make gambling 

appear less sinister. 



 Peter Guber is a co-owner of both the Golden State Warriors and Los Angeles Dodgers, 

two very successful teams in recent years. He has also analyzed what legalized sports gambling 

means for professional sports, and figures everyone is going to want a piece of the new 

revenue. “The players, the sponsors, all the stakeholders in the ecosystem can become 

beneficiaries of this,” said Guber (Schoenfeld, 2019). It’s also probable that we’ll see new 

positions popping up surrounding gambling analytics. Technology already enables announcers 

to say how hard a ball was hit and many live online baseball streams provide even more 

advanced analytics, so it’s only a matter of time before people will be able to bet on this. The 

beauty of this is not only that it provides the public with more to bet on, but it also keeps fans 

invested in games, and helps teams promote their events. “If you’re the UFC and you have an 

absolute dog of a fight on a major card for whatever reason, you could use odds and 

promotions around betting to drive fan interest” said Chris Grove, an analyst who consults for 

gaming customers and investors (Schoenfeld, 2019). Live betting also means that fans may stay 

tuned in to a football game with a 30-point margin, just to see if their bets will cash. This 

benefits all parties involved, especially the advertisers who would have otherwise lost viewers. 

 On the subject of advertising, it’s only a matter of time before sportsbooks become 

major sponsors of professional sports teams, and their logos start popping up on uniforms 

across the country. Twenty-six of the top 44 teams in English soccer wear kits with the names of 

bookmaking sites etched on them (Schoenfeld, 2019). Major sports leagues in the United States 

will surely follow England’s lead, and it’s not likely to stop at just the uniforms. Venues and 

bowl games will also be a popular way for sportsbooks to make their names known. 

 



Psychological Changes 

Results from the survey 

 Up to this point, the report has detailed the economic impacts of legalizing sports 

gambling. However, when something is legalized, perception is going to change as well (which 

ultimately will have economic impacts). To try to get a gauge on the perception changes that 

come with the legalization, we conducted a survey of 517 respondents. The respondents were 

made up of mostly college students and their families. Just over 57% of respondents said they 

have gambled at least once in their lives.  



Two-hundred and nineteen of the respondents claimed to have bet on sports at least once in 

their lives, which means our survey consists of good amounts of people who don’t gamble at 

all, people who gamble but not on sports, and those who gamble on sports. This is necessary in 

order to determine any key takeaways, because we want to see how the new legislation affects 

all three groups of people. For those that have bet on sports, betting with friends was by far the 

number one way that wagers were made.  

 

 

 



This is one behavior that could change with the new law. With sports gambling being illegal, 

betting with friends was the easiest and safest way to bet on sports. Now that there are legal 

online betting sites, it takes five seconds to make a bet online with the security that if you win, 

you’ll get your money back.  

 Another finding touches back on an idea we discussed earlier about getting fans to bet 

on events so that they watch the event. Almost 80% of respondents who didn’t select the ‘I 

don’t bet on sports’ option, said betting on a sporting event would either definitely make them 

more likely to watch it, or probably make them more likely to watch it. 

 

 

 



This is the whole premise of partnering with sportsbooks and promoting events with the help of 

gambling. If teams/leagues can get fans to bet on the events, those fans are more likely to tune 

in. This leads to increased revenue for all parties involved.  

 Over 41% of respondents who bet said that difficulty of access has prevented them from 

betting in the past. With states slowly legalizing mobile sports betting, that number should 

begin to decrease as time goes by. Perhaps the most significant finding of the entire survey was 

the response to the question “Would you consider legally betting on sports?”  

 

 

 



Only 72 respondents (13.98%) said that they would definitely not bet on sports. Whereas only 

219 people said they had bet on sports in the past, 242 respondents said they would probably 

legally bet on sports. That’s already an increase of 23 people, and that doesn’t include the 97  

respondents that said they may or may not legally bet on sports. The rate at which bettors 

make wagers also appears as though it will increase with legalization. 

 

 

 

 

 

 

 

 

Almost 25% of respondents said that the legalization of sports betting would probably or 

definitely make them want to bet more often. That is a significant portion of the gambling 

respondents in the survey.  

Evidently, the survey appears to illustrate favorable results for casinos, with the 

legalization of sports gambling increasing the amount of people willing to bet and the rate at 

which they bet, but it also supported a concern voiced by many who are against the 



legalization. Just shy of 24% of respondents said sports betting would probably be a substitute 

for other gambling, with an additional 9% saying it definitely would be a substitute.  

 

 

 

Overall, the survey confirmed a lot of the suspicions I had, and demonstrated why 

certain legislators are so excited about the potential that comes with legalizing sports gambling. 

The sports betting industry is already a billion-dollar industry, and now that it is becoming legal 

across the United States, its value will only increase, and local/state economies will benefit 

from it. 



 

Conclusion 

 We set out to find how out how the legalization of sports gambling would affect the 

United States economy, and although it is still very early on, the results show an 

overwhelmingly positive effect. The first 18 months of legalized sports betting in New Jersey 

have exceeded any expectations set. In would have been unfathomable to think New Jersey 

could approach Nevada’s numbers in such a short period of time, but New Jersey’s monthly 

handle is consistently close to Nevada’s. Another important observation from New Jersey, is 

how important mobile betting is to the future of sports gambling. New Jersey is already taking 

in over 80% of its bets via mobile devices, and it’s expected other states will have similar 

percentages as time goes by. The new legislation has also led to increased gambling in other 

sectors of casinos, and salvaged a couple racetracks in the state. When more data becomes 

available, we could see even more positive secondary effects. 

 Early numbers from other states have shown that legalizing sports gambling wasn’t just 

a success for New Jersey. States where sports betting is still illegal have seen residents drive to 

other states just to place a wager. Soon enough, this lost revenue will likely persuade most 

states to make sports betting legal. 

 Results from our survey have indicated that there is also a psychological change 

involved with the legalization of sports betting. A significant amount of respondents said they 

are more likely to bet on sports now that it is legal, and would also increase their betting with 

easier mediums of betting. The survey results appear to be beneficial for sportsbooks and 

casinos, which should in turn reflect the positive economic impacts we have observed. 



 Legalized sports gambling in the United States is only at the beginning of a long journey. 

The landscape will change every year which will bring more challenges to those for and against 

sports betting. As for now, the future of sports betting looks bright, and its proponents must be 

happy with the early economic success. 
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Appendix 



 Attached below are the complete results from our survey about the legalization of 

sports gambling. The survey was conducted by emailing students and then having those 

students email it to friends and family. In total, we received 517 responses. Respondents were 

only allowed to take the survey once, so there are no duplicate results. “I do not wish to 

answer” was an option for every question for privacy purposes.  

 

Default Report 

Economic Impact of Legalized Sports Gambling 

May 3rd 2020, 3:50 pm MDT 
 

Q20 - I understand that my responses will remain anonymous and not be 
attached to any names. (Select Yes) 

 
 

# Field Minimum Maximum Mean 
Std 

Deviation 
Variance Count 

1 

I understand that my 
responses will remain 

anonymous and not be 
attached to any names. 

(Select Yes) 

1.00 1.00 1.00 0.00 0.00 516 

 
 
 



# Answer % Count 

1 Yes 100.00% 516 

2 No 0.00% 0 

 Total 100% 516 

  



Q1 - On a scale of 1-10 where 10 is huge sports fan and 1 is not a sports fan at 
all, where would you rank yourself? 

 
 

# Field Minimum Maximum Mean 
Std 

Deviation 
Variance Count 

1 

On a scale of 1-10 where 
10 is huge sports fan and 

1 is not a sports fan at all, 
where would you rank 

yourself? 

1.00 11.00 6.21 2.93 8.58 517 



 
 
 

# Answer % Count 

1 1 8.90% 46 

2 2 6.38% 33 

3 3 6.96% 36 

4 4 7.16% 37 

5 5 10.83% 56 

6 6 8.90% 46 

7 7 9.86% 51 

8 8 13.54% 70 

9 9 9.86% 51 

10 10 17.41% 90 

11 I do not wish to answer 0.19% 1 

 Total 100% 517 

  



Q2 - What is your favorite sport to watch? 

 
 

# Field Minimum Maximum Mean 
Std 

Deviation 
Variance Count 

1 
What is your favorite 

sport to watch? 
1.00 10.00 3.41 2.79 7.76 517 

 
 
 

# What is your favorite sport to watch? Percentage 

1 Basketball 29.98% 



2 Football 26.11% 

3 Baseball 7.74% 

4 Hockey 10.06% 

5 Soccer 8.51% 

6 Golf 1.93% 

7 Tennis 1.16% 

8 Other 5.80% 

9 I do not wish to answer 0.39% 

10 I do not watch sports 8.32% 

 Total 517 

  



Q3 - How often do you watch sports? 

 
 

# Field Minimum Maximum Mean 
Std 

Deviation 
Variance Count 

1 
How often do you 

watch sports? 
1.00 7.00 4.01 1.60 2.56 517 

 
 
 

# Answer % Count 

1 Many times a day 4.64% 24 

2 Every day 13.35% 69 

3 A few times a week 23.79% 123 

4 About once a week 17.02% 88 

5 About once a month 29.01% 150 

6 I do not wish to answer 0.39% 2 



7 Never 11.80% 61 

 Total 100% 517 

  



Q4 - Have you ever gambled? 

 
 

# Field Minimum Maximum Mean 
Std 

Deviation 
Variance Count 

1 
Have you ever 

gambled? 
1.00 3.00 1.43 0.50 0.25 513 

 
 
 

# Answer % Count 

1 Yes 57.70% 296 

2 No 41.91% 215 

3 I do not wish to answer 0.39% 2 

 Total 100% 513 

  



Q5 - How often do you gamble? 

 
 

# Field Minimum Maximum Mean 
Std 

Deviation 
Variance Count 

1 
How often do you 

gamble? 
1.00 6.00 4.06 1.10 1.20 516 

 
 
 

# Answer % Count 

1 Every day 4.46% 23 

2 Every week 5.23% 27 

3 Every month 14.73% 76 

4 Once a year 31.78% 164 

5 Never 43.41% 224 

6 I do not wish to answer 0.39% 2 

 Total 100% 516 

  



Q6 - Have you ever bet on sports? 

 
 

# Field Minimum Maximum Mean 
Std 

Deviation 
Variance Count 

1 
Have you ever bet on 

sports? 
1.00 3.00 1.58 0.50 0.25 517 

 
 
 

# Answer % Count 

1 Yes 42.36% 219 

2 No 57.06% 295 

3 I do not wish to answer 0.58% 3 

 Total 100% 517 

  



Q7 - What sports do you bet on? (Select all that apply) 

 
 

# Answer % Count 

1 Basketball 15.92% 135 

2 Football 20.52% 174 

3 Baseball 7.55% 64 

4 Hockey 5.66% 48 

5 Soccer 4.95% 42 

6 Golf 3.54% 30 



7 Tennis 2.71% 23 

8 Other 4.95% 42 

10 I do not wish to answer 0.83% 7 

9 I don't bet on sports 33.37% 283 

 Total 100% 848 

  



Q19 - What have you used to bet on sports? (Select all that apply) 

 
 

# Answer % Count 

1 Bookie 7.99% 52 

2 Online betting site 13.52% 88 

3 Casino 10.45% 68 

4 Betting with friends 23.35% 152 

6 I do not wish to answer 1.23% 8 

 Total 100% 651 

  



Q8 - Does betting on a sporting event make you more likely to watch it? 

 
 

# Field Minimum Maximum Mean 
Std 

Deviation 
Variance Count 

1 
Does betting on a 

sporting event make you 
more likely to watch it? 

1.00 7.00 3.95 2.71 7.37 515 

 
 
 

# Answer % Count 

1 Definitely yes 33.40% 172 

2 Probably yes 12.82% 66 

3 Might or might not 6.99% 36 

4 Probably not 2.52% 13 

5 Definitely not 2.14% 11 



6 I do not wish to answer 0.58% 3 

 Total 100% 515 

  



Q9 - Has the difficulty of access ever prevented you from betting? 

 
 

# Field Minimum Maximum Mean 
Std 

Deviation 
Variance Count 

1 
Has the difficulty of 

access ever prevented 
you from betting? 

1.00 4.00 2.66 1.25 1.56 514 

 
 
 

# Answer % Count 

1 Yes 22.96% 118 

2 No 32.10% 165 

3 I do not wish to answer 0.97% 5 

4 I don't bet 43.97% 226 

 Total 100% 514 

  



Q10 - In your view, what connotation does sports betting have? 

 
 

# Field Minimum Maximum Mean 
Std 

Deviation 
Variance Count 

1 
In your view, what 

connotation does sports 
betting have? 

1.00 8.00 4.34 1.43 2.05 517 

 
 
 

# Answer % Count 

1 Extremely positive 3.48% 18 

2 Moderately positive 6.96% 36 

3 Slightly positive 13.54% 70 



4 Neither positive nor negative 31.33% 162 

5 Slightly negative 25.34% 131 

6 Moderately negative 13.15% 68 

7 Extremely negative 4.84% 25 

8 I do not wish to answer 1.35% 7 

 Total 100% 517 

  



Q11 - Are you aware that many states have started to legalize sports gambling? 

 
 

# Field Minimum Maximum Mean 
Std 

Deviation 
Variance Count 

1 
Are you aware that many 

states have started to 
legalize sports gambling? 

1.00 3.00 1.44 0.51 0.26 516 

 
 
 

# Answer % Count 

1 Yes 56.78% 293 

2 No 42.64% 220 

3 I do not wish to answer 0.58% 3 

 Total 100% 516 

  



Q12 - Does the legalization of sports gambling change your view on it? 

 
 

# Field Minimum Maximum Mean 
Std 

Deviation 
Variance Count 

1 
Does the legalization of 
sports gambling change 

your view on it? 
1.00 3.00 1.88 0.37 0.14 517 

 
 
 

# Answer % Count 

1 Yes 13.73% 71 

2 No 84.72% 438 

3 I do not wish to answer 1.55% 8 

 Total 100% 517 

  



Q13 - If yes, how so? 

 
 

# Field Minimum Maximum Mean Std Deviation Variance Count 

1 If yes, how so? 1.00 9.00 7.29 2.70 7.27 481 

 
 
 



# Answer % Count 

1 Much better 3.53% 17 

2 Moderately better 4.99% 24 

3 Slightly better 6.86% 33 

4 About the same 10.40% 50 

5 Slightly worse 1.87% 9 

6 Moderately worse 0.42% 2 

7 Much worse 0.62% 3 

8 I do not wish to answer 4.37% 21 

9 Click here if you answered 'no' to previous question 66.94% 322 

 Total 100% 481 

  



Q14 - Would you consider legally betting on sports? 

 
 

# Field Minimum Maximum Mean 
Std 

Deviation 
Variance Count 

1 
Would you consider 

legally betting on sports? 
1.00 6.00 2.76 1.43 2.03 515 

 
 
 

# Answer % Count 

1 Definitely yes 26.60% 137 

2 Probably yes 20.39% 105 

3 Might or might not 18.83% 97 

4 Probably not 19.42% 100 

5 Definitely not 13.98% 72 

6 I do not wish to answer 0.78% 4 

 Total 100% 515 

  



Q15 - If no, why not? (Select all that apply) 

 
 

# Answer % Count 

1 I think it's wrong 3.57% 22 

2 I have no interest 24.51% 151 

3 I don't want to lose money 26.30% 162 

4 It's too much of a hassle 8.28% 51 

7 I do not wish to answer 1.14% 7 

5 Click here if you answered 'yes' to previous question 34.25% 211 

6 Other 1.95% 12 

 Total 100% 616 



  



Q16 - If you bet, does the legalization of sports gambling make you want to bet 
more often? 

 
 

# Field Minimum Maximum Mean 
Std 

Deviation 
Variance Count 

1 

If you bet, does the 
legalization of sports 

gambling make you want 
to bet more often? 

1.00 7.00 4.45 2.14 4.56 512 

 
 
 

# Answer % Count 

1 Definitely yes 7.23% 37 

2 Probably yes 17.38% 89 

3 Might or might not 12.89% 66 

4 Probably not 20.31% 104 



5 Definitely not 6.05% 31 

6 I do not wish to answer 0.59% 3 

7 I do not bet on sports 35.55% 182 

 Total 100% 512 

  



Q17 - Would you bet on a sporting event while at the sporting event? (on a 
kiosk, etc.) 

 
 

# Field Minimum Maximum Mean 
Std 

Deviation 
Variance Count 

1 

Would you bet on a 
sporting event while at 

the sporting event? (on a 
kiosk, etc.) 

1.00 6.00 3.00 1.29 1.65 514 

 
 
 

# Answer % Count 

1 Definitely yes 13.04% 67 

2 Probably yes 26.46% 136 

3 Might or might not 23.54% 121 

4 Probably not 21.98% 113 

5 Definitely not 14.01% 72 

6 I do not wish to answer 0.97% 5 



 Total 100% 514 

  



Q18 - Would sports betting be a substitute for other gambling? 

 
 

# Field Minimum Maximum Mean 
Std 

Deviation 
Variance Count 

1 
Would sports betting be 

a substitute for other 
gambling? 

1.00 7.00 3.88 2.04 4.18 516 

 
 
 

# Answer % Count 

1 Definitely yes 9.11% 47 

2 Probably yes 23.84% 123 

3 Might or might not 17.64% 91 

4 Probably not 16.47% 85 

5 Definitely not 8.33% 43 



6 I do not wish to answer 1.16% 6 

7 I don't gamble to start with 23.45% 121 

 Total 100% 516 

 
 


